THE 


BUSINES S$ 
Be Af E FE K ’ 


The early part of February has brought no break in the spell of 
business and security market stagnation... . Signs of 
seasonal pickup, almost invariably marked by the middle of 
this month, are so far very slight and scattered . . . . Carload- 
ings and electric power production are moving almost hori- 
zontally. Despite some revival of railroad buying, the spring 
rise in steel is being held back by slackness in automotive output 
due to delays in Ford’s new models for which buyers and other 
producers are disposed to wait . . . . Commodity and stock 
price averages have sagged to new lows and bonds lost a large 
part of their gain since December . . . . Effects of Reconstruc- 
tion Corporation action in checking bank credit contraction are 
not yet forthcoming, and European affairs are rapidly approach- 
ing new financial and political crises . . . . More fundamental 
for the domestic outlook is the fact that capital values are being 
steadily depreciated by drastic reduction in employment and 
buying power of employees, upon which corporate earning- 
power now depends . . . . The drying-up of private monetary 
and credit resources is resulting in growing pressure for govern- 
mental relief and rapidly forcing resort to the public credit to 
replace the purchasing power destroyed by deflation and liqui- 
dation in the banking system or immobilized by individual 
hoarding . . . . If the Reconstruction Corporation cannot se- 
cure prompt private banking cooperation in assuring speedy 
credit expansion it may be necessary for government to invoke 
its constitutional powers to regulate the currency and provide 
directly an adequate medium of exchange for the public. 
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These world-famous companic- are 
among those who maintained or 
increased sales, net profits or 
earnings per share during thy 
past unfavorable year 


A special survey by the U. S. Depart. 
ment of Commerce indicates that 
improved marketing, particularly 
increased or maintained advertising, 
contributed more than any other 
factor to the 1931 success of these 
Addressograph-Multigraph users. 


The responsibility placed upon 
Addressograph and Multigraph equip- 
ment in this accomplishment is inesti- 
mable. Because the purpose of these 
machines is so directly applicable to 
advertising and sales promotion, they 
are being utilized by thousands of 
business organizations to stimulate 
sales volume and profits, at low cost. 


The Multigraph can produce a wide 
range of printed advertising literature 
right in your own office, at savings 
from 25° to 70%. The Addressograph 
can speed out this business-promoting 
material to your customers and 
prospects 10 to 50 times faster than 
any other method. 

Write for “33 Ways” and “Uncovering 
Hidden Profits”, describing the many ways 
in which Addressograph and Maultigraph 
can make and save money for you. 
Addressograph Company ¢ Multigraph Company 

Divisions of 

Addressograph-Multigraph Corp. 
1814 East 40th Street Cleveland, Ohio 


Sales of 


igencies in Principal Cities 


Addressagraph 


RADE MARK 


Multigraph : 
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Dust 


This Business Week: 


mobiles 


new V-8, due to be shown 
_ will have a great direct effect 
materials 


Auto 


Ford 
Feb. 
ctroit employment, 

ses, general business activity. 
nore important, it will flash 
vreen light for the whole in- 
end the suspense which has 


ked sales and production. (p. 5) 


(his year’s battle for sales will be 
won on the dealer’s display floor and 
balance sheet; many manufacturers 
ire drilling their dealers in the man- 


(p. 6) 


ual of sales. 


Marketing 

Retailers who have been trying to 
hold up volume, or “cash in on the 
depression” with “less than whole- 
sale” prices, exaggerated advertising, 
ire dismayed to find they have been 
giving away capital good-will as a 
premium. (p. 7) 

Brick makers lay their plans to regain 
markets lost through competition of 
new, low-priced materials and the 


high cost of bricklayers. (p. 9) 


The big tobacco companies are hold- 
ing their own in earnings, partly due 
increased wholesale cost of 
cigarettes, mainly because of an ad- 
vertising and merchandising pressure 
that is never relaxed. (p. 10) 


to the 


Coal and Steel 


Watch for the Supreme Court opin- 
ions on Appalachian Coals and the 
cartel plan of the American Institute 
of Steel Construction. These are an 
important part of the attempt of 
business to purge itself of destructive 


(p. 11) 


competition. 


Ny . . . . 
“Conomiecs in Action 
Business men, today, are living in an 


economic laboratory ; they are them- 
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selves part of the great experiment. 
The Week, from time to 
time, presents material for their labo- 
ratory notebooks. Outlined in this 
issue is the effect of hard times on 


the American pocketbook. (p. 17) 


Business 


Transportation 


The railroads would like to see Re- 
construction money used for con- 
struction work as well as for repairs 
to finances. Continuing the Penn- 
sylvania’s electrification, for example, 
would turn government loans into 
wages for 10,000 workers, directly, 
many more through the purchase of 
materials. (p. 22 

Bus traffic has suffered its first set- 
back: That's prac- 
tically a gain in times when other 
forms of transport are groggy. (p. 18) 


a loss of 2.2% 


Interstate traffic, control and taxation 
of which is supposed to help the rail- 
roads, is the smallest part of rail-bus 
competition. (p. 18) 

Now, buses and ‘planes are linked 
for fast package delivery. (p. 18) 
Federal regulation for trucks may be 
limited to a safety code. (p. 19) 
Aviation plans closer cooperation 
within the industry. (p. 23) 


Relief 


The best measure of what relief is 
likely to cost us as a nation is what 
we've paid as individuals and com- 
munities in the past. Appraisal by 
the Bureau of Census, first compre- 
hensive survey of the situation, shows 
the burden has tripled since 1929. 

(p. 24) 


Real Estate 


Surveying 318 assorted cities, the 
National Association of Real Es- 
tate Boards finds frozen markets as 
well as frozen real estate activity. 


Doubling-up of families has created 
will be 


(p. 12) 


a demand which important 


when the thaw comes. 


Labor 


In the building trades, 62°; of the 


skilled workers 
many are glad to get wages 50°% or 
Despite this, New 


are out of a job, 
more below scale. 
York workers have finally rejected 
proposals to make wages legitimate by 


(p. 14) 


cutting the scale 25%. 


Finance 

Distrust of banks breeds hoarding; 
cautious 
The 
tion is already trying to break the 
vicious the banks by ex- 
panded credit through the Recon- 


hoarding breeds banking, 


contracted credit. Administra 


circle at 
struction Corp. Just as important is 


the drive to lure or shove the hoarded 


dollar back into the ranks. (p. 14) 


Yankee farmers in border towns are 
mortgaging property, transferring 
money to Canadian banks, where $100 
American becomes $118 on the pass 


book. (p. 29) 


Bankers, through the A.B.A., make 
plain their opposition to the proposed 
Home Loan Bank, the attempt to rush 
through the Glass Bill, and post office 
(p. 24) 


competition. 


Foreign 

Britain's tariff, important as a source 
of revenue, is more important as a 
basis for bargaining: with concessions 
to make, she can ask them. (p. 30) 


Last-minute cables indicate that busi- 
ness abroad is getting worse. Every 
nation has a private crisis as well as 
a share in the general depression. 
Only Britain seems hopeful. (Sw 


vey, p. 32) 


“we 
Figures 
Business continues to bump along on 


the bottom with no apparent break 
in the monotonous stagnation. ( p. 36) 
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Good fighters know that good weapons 
are half the battle. Many a business 
contest is being better fought today 
| because the Mimeograph is at hand to 
y I help. 


Steady rounds of ammunition— 


letters, bulletins, questionnaires, data, 


| line drawings, ete.—it delivers at top 


| speed and rock-bottom economy. 


Good 
if || printing at low cost! » » For information 
yy | | 


write A. B. Dick Company, Chicago, or 
find branch address in classified directory. 
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Ford’s New V-8 to Be Seen Feb. 25; 
Signal for Whole Industry to Go 


Detroit foresees historic 3-cornered battle 


for domination in the small car market 


new V-8 will be 
26, and 27, and 
get floor models Mar. 5. 
it will hail this as great news. 
take Ford 3 stock 
ers, during which time he will 
ning full blast, with all that 
in employment, materials pur- 
and general business activity. 
over, the whole industry will 
Other manufacturers 


on display 
dealers will 


months to 


impetus. 
bviously been going slow until 
should reveal his hand. It seems 
at a historic 3-cornered battle 
is, Ford, Chevrolet, and Plymouth 
it out in the low-price market, 
t market of all. Every car selling 
$1,006 is bound to the 
erations from: this battle 
rhrift the Watchword 
wverage price paid by a motorist 
car in 1931 was $568; 
ring 1930. This year it will be 
ss, for manufacturers are alert to 


feel 


it was 


nsumer demand for economy. 


Seuap—The directors of the Reconstruction Finance Corporation get down to business. 
Federal Farm Loan Commissioner; Ogden Mills, Secretary of the Treasury; Harvey C. 


Willys-Overland an 


would be 


First evidence, 


nounced its prices on its 6 
from $415 up, thus setting a new low 
mark for recent years. Plymouth plans 
soor to offer a two-door coach at $485 
and a 4-door sedan at $575. 

Detroit believes the 
Ford will be sold at a base price around 
$375 and the 8 at less than $600. De 
troit also wonders if branch assembly 
plants may not be made the basing point 
for new Ford prices, thereby reducing 
materially the charges usually added to 
the f.o.b. Detroit price 

More for the Money 

Manufacturers who have not actually 

prices built 


into their cars, so that the buyer really 


new 4-cylinder 


reduced have more value 
gets more for his money than last year 

Automobile 
larger crowds than a year ago and sales 
but 


show 


shows attracted much 


the in- 
the 
usual seasonal upward swing on accou 


of Ford's delay in announcing mod 


were better than in 1931, 


dustry as a whole does not 


1932 


stry is agreed that tl 
Automobile Chaml 


new m 


The ind 
the National 


Commerce that 


ot 
ol 
be introduced at th 
soon be discarded 

of the chamber) will 


(not 
offer new 
intr 


Nash has announced new cars for 


Mar 


revamped 


makers plan new models for spring 
Some Start Well 


duction about 


will have a 


The year has started wel 
companies. Auburn shipp 
in January compared with 


last ycal 


trom D 


same month 
made 7,320 cars 
31, a gain of 
responding period 
Paige assembled 


23% 


above last 

best January since ind a Februar 
3,100 f Hupmobi 

Jan Oaklaud 


1O 


schedule of 


made 1,409 cars in 


Pontiac made about 


month and Buick 6,365 


The convertible type car continues to 
Convertibk 


s built by Auburn 


gain in favor nodels re pre 
sented 27% of the car 
last month 
Registration 
pass¢ nger car 
States mn 


New 
the United 
1,908,141, 
in 1930 


With 


gistrations in 


compare 


Keystone 
Left to right: Paul 
Couch: Jesse H 


Charles G. Dawes, president; Eugene Meyer, chairman. Wilson McCarthy is not in the group 
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passenger field, Chevrolet now is 


bidding for first place in the commercial 
car field with 2 new chassis and 28 new 


car 


bodies, an increase of 8 over last year 


Prices range from $355 for the }-ton 
chassis to $1,020 for the 1}-ton van 
panel. These prices represent reductions 
as high as $65 on some models 


Motor Makers Prepare for Battle 


By Stiffening the Dealer Lines 


THE 1932 battle for automobile sales 
will be fought on the retail front. Strong 
dealer organizations—strong not only in 
numbers but in selling ability—are be- 
ing urgently sought by all companies 
which hope to cash in on the 1932 busi 
ness prospects. 

Auburn 
distributor organization 52% 
past year. Number of 
Chrysler, Dodge, DeSoto, and Plymouth 
has been increased chiefly because in- 
troduction of the ‘‘floating-power’’ 
Plymouth has given them all a success 
ful, low-priced product to supplement 
their regular lines. Reo has picked up 
600 new dealers since adding a low 
priced truck to its regular line of passen 
ger cars and heavy duty trucks 

Hupp Wins Dealers 

Hupmobile’s new contract, attractive 
to dealers (BW’—Jan27’'32) is bringing 
it new sales outlets. Announcement of 
the new Willys-Overland 6 at $415 
price on the market-——has at 


tracted many new and old dealers who 


has increased its dealer- 
during the 


dealers of 


lowest 


see an opportunity to cash in with a 
bargain product. 

Studebaker has helped many of its 
dealers by giving them a Rockne fran 
chise and a popular low-priced car to 
sell; by the establishment of parts 
depots throughout the country to pro 
vide better servicing facilities; by its 
compensation plan 
just made (BW —Feb3' 32) 
Graham franchises have mad 
more attractive by its aid in payment of 
salesmen and by its adoption of the 
Shalk plan whereby salesmen get larger 
for “clean” sales carrying 


salesmen’s 
effective 


new 


bec n 


commissions 
no excessive trade-in allowances. 
Ford Advertises Service 

Ford, in the absence of a new car, 
advertises to Ford owners the benefits 
of regular and quick servicing available 
from Ford dealers, is helping to keep 
franchises attractive. 

General Motors continues its dealer 
educational campaign to teach dealers 
how to run their business, to keep ade- 
quate accounts, to operate economically 

Aside from drives for more dealers, 
chief factory efforts will be directed 


6 


along lines outlined by Paul G. Hoffman, 


Studebaker sales chief, in a recent talk 


to the industry's leaders, when he 
asserted that 100,000 automobile sales 
men had half a dollars’ 
worth of business last year which they 
could have had by the exertion of a 
little effort. many 


for prospects to come to them and ask 


lost million 


Too salesmen wait 
to be sold, he said; too few aggressively 
seek new prospects 

Mr. Hoffman recommended that, in- 
stead of time in competitive 


fights over which make a prospect should 


wasting 


buy, more effort should be devoted to 
stirring up brand new prospects for new 


‘he 


cars. He the experi 


Studebaker dealer who obtair 


cited 
all local owners of 
be turned in on 
each of these a paint job 
at a bargain price. Repli 


whether the car owner was 


Cars wi 


new Studel 


ing a new car in the immedi 
and turned many a question 
live Studebaker prospect 
While factory sales heads 
mustic 
efforts 


effectiveness 
better 


as to the 
toward dealer 


tions, dealers and many ob 


skeptical 


drastic 


They maintain 
revisions im fact 


relationships must be made | 


more 


automobile retail business can 
to the level of other establi 
lines and can expect the full 
of local business men and | 
a large extent factories have 
the once prevailing practice of 
cars on to dealers regardles 
wishes, but little else has be« 
the 


pendence upon the factory f 


relievc dealer of his co 


tinuation as an individual b 


** 


Skyscraper GaraceE—The Westinghouse parking machine, su 
demonstrated in Pittsburgh, gets a commercial tryout in the 
Chicago’s Loop. Cars are loaded on an endless chain of platfor 
are electrically operated, automatically controlled 
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\TIZING THE SALE 


The Business Week 


The Goodrich Rubber Co. has gone into shou 


isiness, carries a carload of scenery and props, plays sales-conferences 
Pictured, are scenes from Act I and II of that thrilling drama: 
“You Can't Sell Tires Without Salesmanship” or “Change Your Store 
toa Salesroom.” Dealers are quick to get the idea 


nly 


De 


n 
il 


n 


rs complain that the factories 


nd still do, cancel their contracts 


nonth’s notice and without ex- 


pressed cause, leaving the “orphan” 


with 


large, generally unsalable stock 


f new and used cars and parts, instal- 


ment contracts for which he is account- 


ble, expensive leases and buildings 
ll to dispose of as best he may. 


Operating under such conditions the 
average dealer finds no welcome at the 
door of his local bank and has to de- 
pend mostly upon financing companies 
at considerably greater cost 

All admit that conditions are much 
better than they were even 2 years ago, 
but the best unbiased opinion believes 
that much still remains to be done 


Shoppers Tire of Poor Stuff, 
Stores Turn to Better Quality 


Definite trend toward higher standards 


startles dry goods men who promptly take warning 


two years of patient suffer- 
sumers have definitely rebelled 
poor quality goods sold by 
hasis on low price. Buyers 
in the metropolitan market 
cir customers in a state of 
rritation. Store officials ad- 


e fault at last week's conven- 


tion of the National Retail Dry Goods 
Association in New York. They gath- 
ered at the mourners’ bench, confessed 
for the merchants as a whole a general 
sin, went home with the determination 
to readopt the doctrines of sound mer 
chandising. 

Depressions have always been fol 


lowed by this ailment. J. L. Fri 
ger of the merchandising division 
the N.R.D.G.A., 
sive phases to a regular cycle 
Phase ] 


sales resistence and get volume; pri 


reduces the progres 


Strong promotion to breal 


adjustment to and below drop in whok 
sale prices; special purchas 
ket clearances 
Phase 2. Exaggeration 
statements and wid 
tive prices 
Phase 3. Manufactures 
make merchandise to 
lowered quality and 
prestige 
Phase 4 


brands and to. stor 


Customers 


closely to standard qu 
Reaction Becomes Clamorous 
Phase 4 has now been reached, tl 
evident not to 


reaction being 


clamorous. Mr. Fri's conclusion 


tunate is the store that 
from its policy of stand 


and is first again to pla cm 
Already 


som thing 


upon better merchandise 
tomers are asking for 
a little bit better’ and buyers 
ing emphasis on better grades 
which leads in the right di 
From pulpit, soap box, and 


1 


page the merchant has since 1! 


) heard 


only “hard times Naturally he got 


the idea that low price alone would sell 


goods. The boom had left a new god 
before them. And _ thx 


name thereof 


was Volume It became managerial 


1 
' 
must ft i 


fixation that volume 
Did not th 


items to crowd 


“ protect 


at any cost chains regu 


larly indulge in loss 


protect volume ? If 


their stores and 
the chains did it, it must be good r 
tailing 
Learned Lesson Too Well 
Wholesale reductions were passed on 
in retail prices, and then some Mer 
losses 


When 


orders were placed, the buyer bore down 


chants kidded themselves about 


on items that filled their aisles 
goods that 


on the manufacturer for 


could be sold for the smallest possibl 

hgure 
Result 

ket The 


used with triphammer emphasis. Ad 


Much junk went on the mar 
“special sales” argument was 
vertising felt the urge, stepped back 
over the old line into the danger zone 
ot hysterical ballyhoo 

The gencral stampede was described 
by John D. Hughes, merchandise mana- 
ger of Denholm & McKay Co., Worces- 
ter, Mass., at the Dry Goods Associa- 
tion meeting 

When prices were at their peak and 
standards of quality most strictly kept 





mer 
now 


attributed to 
virtues 


up, there was not 
chandise the remarkable 
being claimed for these recent products 
of the times. ‘Cheap’ merchandise has 
been glorified in such terms that a cus 
tomer wishing to buy a better article 
must almost break down a guilty feel- 
ing of extravagance before she makes 
her purchase S 
On the Danger Line 

He added that the increase of exag- 
geration and false statements in retail 
advertising was rapidly approaching the 
danger line. Here the retailers stand 
to damage or lose a confidence in news- 
paper and mail announcements built up 
through years of careful effort, by the 
expenditures of millions. Consumers 
have bumped into the ancient truism 
That you can't get something for noth- 
ing. They are now impressing on re- 
tailers that what they want isn’t cheap 
goods, but good quality at the right 
price. 

Neil Petree, president of James 
McCreery & Co., New York, touched 
on the danger of reckless advertising: 
summed up with: “We must campaign 
and crusade anew within our own or 
ganizations and in the markets upon 
the subject of quality standards. En- 
tirely too much merchandise has been 
manufactured with price as the primary 
consideration. . . . A quality conscious 
ness must be revived if we are really to 
meet the requirements of our customers 
who are daily becoming more rather 
than less discerning.” 

Even the better classes of stores and 
specialty shops were unable to resist the 
stampede, pursued the downward spiral 
of prices in the hope of retaining their 
volume. Now that the bottom is 
reached, many are rubbing sore spots 
and meditating upon the unhappy fact 
that good will and confidence patiently 
built up through decades can be de- 
stroyed almost over night. The wise 
store, regardless of class, is the one 
which has given patrons better goods 
at approximately the same price. 

Their Advertising Tells 

By their advertising ye shall know 
them. Retailers whose financial foun- 
dation remains sound have generally 
tried to keep up quality, have resisted 
the false gold rush after low prices, 
have been content to break even, even 
dip into reserves. They have pro- 
tected customer good will at any 
cost. Most flagrant offenders are the 
financially weak. With bankers step- 
ping on their heels, demanding im- 
retire debts, the 
no way but to 


mediate dollars to 
harassed merchant saw 
join the general cry that his wares were 
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FoLtow THE Frasu—The Holland Tunnel (New York-New Je: 
a system of traffic control which regulates the speed of cars by 
lights. The long strip of bulbs is on the edge of the platform: 
is like an electric sign. Cars keep abreast of the “running” | 
are 75 ft. apart, required automobile spacing in the tunnel 


cheaper than his competitors’. It is far 
easier to scramble into a lower 
than to climb into a higher 
that have indulged in 
pressure sales at sub-basement prices 
will find it hard if not impossible to 
regain their former standing. 
Sounded a Warning 

The Dry Goods Association mecting 
served to focus attention on the gen- 
eral evil, and to warn that the reaction 
Retailers were told that 


( lass 
Good 


high- 


stores 


was at hand. 
it was time to forget the old idea of 
volume at any cost and return to the 
less spectacular but more comfortable 
policy of buying and selling for a profit. 
A determined stiffening of price this 
year was presc ribed as nec essary to mect 
the evident desire of the public, to pro 
mote the sales of better merchandise. 
Stores with junk still on their hands are 
advised to sell it to smaller retailers in 
cheap streets, to get rid of it through 
auctions—anything but to sell it under 
their own roofs where it would further 
damage their standing with the more 
desirable trade. 

The other great problem facing re- 
tailers has been aggravated by the de- 
cline in net profit. Costs simply have 
to be cut. Expenses have declined but 
not so rapidly as profits. Prof. Malcolm 
McNair, director of the Bureau of 
Business Research, Harvard School of 
Business Administration, estimates that 





dollar 


330 in 


the ratio of 
climbed from 
1931. “The net showing 
situation will be 
stores.” 

Store executives have read 
story on their balance sheets 


expens 
I 
1940 t 


very slim 


now engaged in an intens¢ 
shave costs to a minimum; ar 
every employee, 
every inch of floor space on a | 
makes them pay their own way 


every machi 


Value of Brands Shown 
In Meat Price Trends 


DECLINE in wholesale prices 
has paralleled the drop in ot 
according to the Inst 
American Meat Packers, < 
January, 1932, prices with 

1931 and 1930. 

Reductions in the various 
tions range from 36% to | 
deepest declines in items suct 
products where machine ope: 
given packers the largest mar 

Pork loins dropped only 
during 1930, but 44 in 195 
599% under January, 193¢ 
dropped 62% in two years 
to 50%; lard, 2%; fr 
shoulders, 579% ; butts, 61% 

Significant is the fact that 


prices 


WEE PEBRI 
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EER 


highly competitive item, 
largel' old packaged under private 
ind national brands, dropped only 2 


— 
pacvl 


noints 1930, but bacon now sells at 
than 2 years ago, indicating 
that estiblished demand for the branded 
product enabled manufacturers to resist 


icessions until well along into 


price declines on veal, lamb, 
lium size steer carcasses reached 
the choice steers, weighing 700 
dropped only 36%. 


trating how closely prices of 


on-the-hoof 
the Institute reports December, 1931 
livestock prices on steers 36% 


meat follow quotations 
under 
those of December, 1929, and sides of 
beef 40% lower 

With 16 groups of meat products 
classified, the price reductions reported 
by the Institute during 1931 averaged 
33%. This represents practically doubl 
the 16 2-3% reduction of prices of all 
classes of foods in 51 cities, reported 
by the U. S. Department of Labor for 
December, 1931, as compared with the 
same month of 1930. 


New Products and Methods Bid 


For a Renaissance of Brick 


The 3,500-year-old industry has set out 


to recapture its lost markets 


Forcep by 6 years of declining sales 
to recognize the need for market de- 
velopment, mew merchandising meth- 
ds, and aggressive sales promotion, 
members of the 3,500-year-old brick 
ndustry came out of last week’s annual 
nvention of the Common Brick Man 


ufacturers of America with new plans 
for recapturing lost markets and build 
ing new ones by advocating new meth 
ods for using their products 

Through the building boom years of 
the post-war prosperity, many manufac 


turers failed to give due weight to the 


deme 


SCULPTURE IN Brick—Harvard’s Biological Institute is decorated with 
esigns chiseled in the brick after laying. It is the research laboratory for 
‘he departments of physiology, zoology, and botany 
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steady gains of competing 


naturai Of 
manufactured substitutes for their prod 
uct. Bricklayers failed to notice what 
was happening to their opportunities for 
employment as they forced wages fat 
above average for other building trad 
and simultaneously luced their da 
output of brick laid 
Wages Up, Output Down 
In 1929, according to the Natior 
Industrial Conference Board, bricklay 
$1.635 an hour rainst 


+} 


average for other building 


averaged 
$1.185 
trades. Practical contractors report that 
bricklayers, ordinarily capable of laying 
500 to 2,000 brick a day, voluntaril 
or through influence cut their “output 
until in some citics they laid but 500 
to 600 brick daily, 


the highest rate of wage 


although receiving 

in bricklaying 

history 
With th 


what above that of competing materials 


, 
initial cost of brick some 


this prohibitive rate of bricklayer wages 
accelerated the decline in the use of 
brick 


Production of common brick droppe 


steadily from the peak of 7! billions in 
1925 to approximately half that figut 
in 1931. Many plants have been forced 
to shut down entirely while others ar 
operating at fractions of actual capacity 

The campaign to rebuild the industry 
will expand into 4 distinct fields 

Mass markets, represented in larg 
commercial structures, are expected to 
react favorably to a new type of rein 
forced brick construction developed by 
the industry for their use, found pra 
tical, economical, and exceedingly satis 
factory 

3 Shots at a Prospect 

Residential building with brick will 
be stimulated by a national campaign 
supported by intensive sales activity in 
various distributing territories. Wher« 
the 100% brick house cannot be sold 
brick vencer will be urged, and, where 
that fails, the brick maker will fall back 
on brick foundations built after the 
newly developed ‘Pittsburgh 
found lower in cost than other types. 

Then, taking a leaf out of the book 
of the automobile industry, these brick 
makers are preparing to widen their 
market by facilitating the financing of 


plan, , 


construction. Plans now under con 
sideration involve instalment payments 
stretched over a minimum of 15 years, 
are sponsored by the National Homes 
Finance Corp. and Construction Invest- 
ment Trust 

Finally, attempts are to be made to 
avoid excessive 
output more closely to consumption 
The U. §S 


overproduction, geat 
Department of Commerc 
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has agreed to collect monthly statistics 
on inventories, shipments, production, 
will, if at least 60% of the industry 
report, issue monthly bulletins. 

Meanwhile makers of face and pav- 
ing brick are similarly under way with 
reconstruction Campaigns. 

With the possibilities for new colors, 
textures, shapes, practically exhausted, 
the face brick acting 
through their national association, co 
operated with Dr. C. F. Burgess in 
organizing an extensive program of re 
search. This has resulted in develop- 
ment of the floating brick (BW’—Feb 
10°32) weighing 80% less, giving 5 
times greater heat insulation than regu 
lar brick. This, when production prob 
lems have been 


manufacturers, 


solved, may reasonably 


be expected to initiate a new type of 
construction involving larger units, bet- 
ter use of space, less labor in construc- 
tion. 

Paving brick manufacturers believe 
that the re-surfacing of worn-down con- 
crete roads will afford them practically 
unlimited opportunity for future sales. 
They hold that every good brick paved 
road first needed a concrete foundation, 
that existing concrete roads are founda- 
tions which, re-surfaced with brick, will 
become practically permanent. They 
also point to the fact that whereas con- 
crete machines average about 1,000 ft. 
of 20-ft. wide mew concrete road per 
working day, a recent job of re-surfacing 
an 18-year-old concrete road with brick 
showed a 1,700-ft. daily “output.” 


Cigarette Big 4 Hold Their Own 
But Smaller Folk Are Ambitious 


SUPER-MERCHANDISING plus super ad- 
vertising evidently have carried 2 of the 
Big 4 group of cigarette manufactur- 
ers through 1931 to new high records 
of carnings, have permitted one to 
maintain virtually the 1930 high level, 
enabled the fourth to make sub- 
stantial gains over 1930, despite the 
fact that government figures show a 
general decline in tobacco consumption 

First of the Big 4 to issue its annual 
statement, R. J. Reynolds Tobacco Co 
shows earnings up $2,140,171 (over 
6%), claims a decided increase in sales 
of Camel. 

Liggett & Myers reports 1931 earn- 
ings slightly under the all-time record 
high of 1930, indicates that sales of 
Chesterfield cigarettes have held up 
well, that its leading brand of smoking 
tobacco, Granger, has shown largest in- 
creases in sales of all its products. 

“BulF”’ Durham’s Run 

Final annual statements of American 
Tobacco Co. and P. Lorillard & Co. 
will not be issued until March, but de- 
pendable forecasts credit the former 
with substantially larger earnings than 
those of 1930, its record year, particu- 
larly large gains in Bull Durham sales, 
possible nev’ records in sales of Lucky 
Strike cigarettes and Cremo cigars. 
Lorillard, maker of Old Gold cigarettes, 
is expected to show material increases 


have 


in profit and sales over 1930 
his indicated performance record of 


large producers is partly accounted for 
cigarette 


by the increase in wholesale 


prices, effected in June, 1931, further 


by their apparent ability to maintain 
sales volume through aggressive adver- 
tising, despite the boost in prices 

Thus small producers evidently have 
suffered most of the losses in sales re- 
flected by the government report. 

Internal revenue receipts from cigar 
taxes continued during 1931 the de- 
1920, have dropped 
1930 from 
were 


cline begun in 


15.53% under Taxes 


manufactured tobacco and snuff 


SAVING THE FLavor—In coffee roasting, as in packing, “oxy: 


slightly under the 1930 
6.75% under the recent hig! 
taxes from cigarettes 
5.17% under the all-time r 
total, in actual output repr 
billion fewer cigarettes. 
Wholesale and retail toba 
report that many smokers hay 
brands, mostly in an attempt 
cost, that the better quality of 


while 


cigars has decreased the sales 
priced brands, causing a pr 
cut in their profits, that sales 
co to the roll-your-own cust 
not as quickly made as sal 


arettes, consequently are mor 


that if standard brands of 
were reduced in price to 
for per pack of 20, ¢ 
provement 
become more stabilized 
Meanwhile important mar 


not included in the Big 4 


124¢ 


would result, an 


cigarette makers consider th 
opportunity for launching n 
of cigarettes 

Larus & Brother Co., \ 
ginia manufacturer of toba 
is attempting to cater to bot! 
of ready-made smokes and tl 
own enthusiast, has just b: 
White Rolls cigarettes, to ret 
per pack of 20, selling ¢ 
at prices netting but a small p: 
its new RollRite tobacco 
veloped for hand rolling cig 
chines, retails for 10¢ per 


ings for 30 cigarettes 


Th 


thief of flaver.” Coal and gas roasters need air for combustion. 
draft takes much of the bouquet. The new electric roaster conse! 


permits closer control. Robert Whitehouse, co-designer, examin 
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\IRPLANE MUFFLER 


Halbren 


Taking the noise out of commercial planes without 


out the power is one of the problems of aviation. This new muffler, 


ened by Ralph Lockwood, chief engineer of Eastern Air Transport, 


t by spinning the gases through an open spiral, reducing noise 75% 


‘ 


Industry Awaits a Double Test 


Of Right to Control Competition 


Decisions on coal agency and steel construction 


cartel will make anti-trust law history 


likely to b 
the 
ment of industry in this country 


which are 


vents 


nding influence upon future 


prospective Supreme Court re 
ews of the case of Appalachian Coals, 
1 of the Americanized cartel plan 
1 by the American Institute of 
onstruction, both expected in the 
ture 
First Attempts 

ough differing considerably in 
both plans represent first at 
on the part of industry to reor- 
itself for the elimination of 
tive competition in a way which 
rs the public interest. A deci- 
the Supreme Court as to the 
of such acts under the Sherman 
Law will be awaited with eagerness by 
| business men and will have great 
fluen upon action to be taken by 
ngress on bills now before it looking 

revision of the anti-trust statutes. 
ppalachian Coals, Inc., is the first 
result of the regional coal sell- 
y plan advanced by the Na- 
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' ’ 
ethod ot 


h 


tional Coal Association as a 
relief from some of the ailments whi 
afflict the (Bu ] 
20°32). It ts set central 


agency for operators of high volatil 


soft coal industry 


up as sales 


bituminous coal mines: is empowered 


to allocate production among its mem 
bers and to fix prices of their products 


Depart 


which reported that 


Plans were submitted to the 
ment of Justice 
unless legislation was secured to per 
mit such agreements, its validity must 
be tested in the courts. Backed by able 
counsel, led by William J 


former assistant attorney-general who 


Donovan, 


drew up the plan, the coal industry be- 


is legal. The Depart 


‘ 


lieves the plan 
ment of Justice doesn't 

Under present laws the normal way 
to obtain a decision from the Supreme 
Court would be for the agency to organ- 
ize, start to operate, and thus lay itself 
and its members liable both to criminal 
prosecution and, in case of an adverse 
decision, to the triple damage penalties 
of the Sherman Act. With the coopera 


Depa 
ever, it may be possible 
a court review of th 
endangering agency 
tiations for an 
ward 

Legislation in Reserve 

Meanwhik the imdustry tt 
has been shifted fro 
Bill, designed 
ments among 
cluding federal 
panies and what 
ognition of a national 
Coal opera 
bill, chiefly b 


feature 


ope rators 


Oppos¢ this 


union recognition and 
, 


have not pressed it pending 


partment of Justice report on the 
of the sales With an 
report and a court test 


behin 1 th 


agency 
pending 
sure 


The cartel plat 
construction indu 
in about th position 
yartment of | e believes it 


for the 


Dey 


counsel construct 


dustry 18 convin 


re going ahead panization 


preliminary operation of the 
tation of 
the Supreme (¢ 


‘) 
i 


in expec 
before 

Difhculties existing 
anti-trust laws afr W 
Compet 
et There rem 


Lins 
between them 


both Cases 


ision which 


tations ot 

during ft 

by anyone 

members of 

vote 
Illustrates Difficulties 

The difficulties besetting 

its attempts to stabiliz 

illustrated in 

tatives asscrt 

tried by 


which is demoralizing both the 


sorcly destructive compctition 
labor 
and capital employed in them and 
which is also having serious public con 
sequences. A sincere attempt ts being 
what 

the 


only methods suitable and likely to be 


made to improve conditions by 


those who are making it feel are 
to them to 


the public 


Yet under our anti-trust laws, 


successful and which seem 
give full 


interest 
the plans cannot be operated without 


consideration to 


laying participants liable to the drastic 





penalties of the law nor can any ofhcial 
and responsible opinion of the legality 
of their acts be obtained prior to assum 
ing this liability. 

Opponents of anti-trust law revisions 
say that all the agitation is for legal 
price-fixing ; that there need be no doubt 
in any minds as to whether a proposed 
Opinion is grow- 


plan is legal or not. 


Doubling Up of 


Sizable Demand 


BryonpD showing real estate extremely 
depressed and practically devoid of im 
provement in the past year, the 318-city 
survey the National Association 
of Real Estate Boards made public this 
week confirms 2 factors at least poten- 


of 


tially important 

The first is that 
struction activity is being prevented by 
Secondly, a sizeable 


considerable con- 


financial strain. 
demand for housing is being concealed 
by the extensive practice of more than 
one family’s crowding into quarters in- 
tended only for one. 

In cach of the 9 geographical regions 
of the country and in every classifica- 
a shortage of mortgage 
money was shown. For the entire coun 
try, 70% of the cities reported a short 
2% equilibrium and only 8 an 


tion of « ity 


ape 


excess of mortgage money. The money 
& ; ) 


GERMAN STEEL House 


Although of all-metal construction, 


ing, however, that while this attitude 
might have been justified in recent years, 
there has now developed in a number 
of industries a desire to consider the 
public's interest in their proposed reor- 
ganization policies, so far defeated by 
the impossibility of predetermination of 
how far cooperative efforts toward the 


general welfare can legally go. 


Families Masks 
for New Houses 


supply is best in the largest cities, 
though 60% of the cities above 500,- 
000 population reported deficiencies. 
The doubling-up factor is difficult to 
measure. The real estate organization 
says. that it counterbalances the virtual 
cessation residential building, and 
masks what normally would be « con- 
siderable residential 
space. An actual canvass in Kansas 
City recently showed that 6.2% of the 
homes housed excess families, the total 
of excess families numbering 5,059 
The real organization stops 
short of attempting to say when these 


of 


undersupply of 


estate 


factors may be turned to the account 
of business by bringing increased real 
estate Doubtless the Recon- 
struction Finance Corp. will play an 
important rdle in the financial situation, 
determine 


activity 


and its will in con 


SUCCESS 


Central New 
using stand- 


ardized stampings, lines are reminiscent of the German Alps. It comes in 


ready-jabricated sections, can be erected on the lot in 8 hours with 3 
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men 


siderable part when 


the fin 


gency will lift. Real estate mer 
ful for help on this score fror 
posed Federal Home Loan B 
are pushing the measure aggr 


Washington. Indir 


ectly mor 


commercial bank policies and 


of hoarding also wil 


Change Will Come Slo 


Expansion of det 


l ease cre 


mand for 


from families now doubled 


course, await a general increas 


chasing power, which will co: 
g 


as business improves. 


Lower 


help to bring out this demand 


Meanwhile, real « 


a very low ebb. Le 


state acti 


sser 


year ago is the general rule 11 


the 318 cities Only 
activity. Prices at 
are made are lower 


12% rem 
which tra 
than a \ 


85% of the cities, higher in « 


A normal supply of 
d in 716 


dwellings is reporte 
cities, and a norma 
ments in 64%. 


sin 


| supply 


Shortages 


class of building are shown 


of the For 


63% reported a no 


cities. 


an oversupply, 1% 
Rents are down, 


busin¢ Ss 


rmal sup} 


a shortag 


being b 


of a year ago for single-family 


in 76% of the cities, 
and 
ren 


ings in 81%, 
63% 
declines, though cer 
fair stability. Subdi 
reported to have rec 


Busine ss 


2-ftat 


a} a 


ts show 
| 


for 
for 


itral 
vision 


ded 


activit 


Par for Job-Hunters W a- 


18.15 Tries in January 


EVIDENCE of the continued 
industrial employment opport 
supplied by the Cleveland 
ment index for January 


This index, compil 
superintendent, Clev 


ed by B. ¢ 


eland Pi 


ployment Service, records the 


number of times a 


person m 


at the employment office bef 
ing some kind of work 


Last month it stood at 


18 


est in the 18 years since it » 


drastic 


December 


and a 
from the 


increase—2.3> 


index 


the preceding all-time high 


Since 1914, and in 
its record high of 
monthly index has b 
7 years—1914, 1915, 
1930, 1931—has 
ceeded. Best record 
when job-hunters h 
2.41 calls before get 


rHE 


cluding 

l > | : +} 

een 3.0 
1921, 


that 3.6 


was U 
ad to 
ting wi 
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ERVICE which the California 
S petroleum industry receives 
from Bank of America indicates 
the unique character of this 
statewide institution All of 
California's eight largest o 
companies are depositors here, 
with 200 separate accounts in 
147 communities. Their wide- 
spread operations parallel Bank 
of America’s facilities, greatly 
simplifying collections, trans 
fers and accounting . . . Would 
your business profit by such 
service? Full particulars may be 
obtained from Bank of America, 


San Francisco or Los Angeles 


BANK OF AMERICA 


National Trust & Savings Asseciation 
CALIFORNIA 


Bank of America National Trust & Savings Association, 4 National Bank 
and Bank of America, 4 California State Bank are identical 
ownership and management 110 ofhces in 243 California communit 
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It’s MuTUAL 


de World 


Mr. Mills (left) and Mr. Mellon congratulate each other on 


their appointments as Secretary of the Treasury and Ambassador to Britain 


Building Labor, 62% Jobless, Is 
Told Wage Cuts Mean More Work 


With a second, and what it maintains 
is a final, rejection of the employers’ pro- 
posal for a 25% to 30% cut, the Build 
ing Trades Council of New York has 
opened up the highly controversial sub 
ject of wage scales after everybody 
thought it had been settled for the 
country’s biggest city. 

To the first proposal for a cut, made 
several weeks ago, union leaders coun 
tered with an offer to accept 10%. The 
Building Employers Associa 
tion objected to this, carried on exten 


Trades 


sive arguments with union representa- 
tives, finally decided to adopt the 25% 
cut and told its members to make it 
effective for 20 months from May 1 
For a week or more after this announce- 
ment union leaders were quiet and the 
industry thought the fight was over 
After their latest decision, representing 
the views of 175,000 building workers 
in the New York area, further negotia 
tions will be necessary to avoid costly 
strikes 

Employers claim the new scales will 
give many workmen better wages than 
they now receive. They say that, while 
a few large companies have been regu 
larly paying union scales, many more 


14 


have cut rates and have been paying 
as little as possible. ‘With fierce com- 
petition for jobs in the New York area 
it is reported that many skilled work- 
men have accepted jobs at 50% or more 
below scale. 

Elimination of this confusion by get- 
ting back to uniform scales is claimed 
to be a chief advantage of the wage 
cut, equal in importance to the expected 
construction costs Pro- 
builders, architects, 


decrease in 


Spectiy ec owners, 


financiers are all 
their shaken interest in bu 
tions when lower costs are 
firm prices for the labor wi 
50% of total co ( 
less optimistic, assert that 
item 


C xpect 


for some 


chief 
building operations, that 
and 


restricting 


scales lower costs wil 
effect without better credit 
What building tradesmer 
fered through lack of work 
indicated by Engineering N 
figures on engineering constr 
tracts reported last year—$ 
compared with $3,173 millio 
Public works increased 142°, 
but failed to offset the 50°; 


Resid 


ing reached only two-thirds o 


private construction 


value, non-residential barely R 
the close of 1931, A. F. of | t] 
show, 62% of skilled build on 
was jobless compared wit di 
average for all industries 

Several other cities hav« I 
nessed cuts in building of 
(BW —Feb3’32). The num! I 
to be increased rapidly foll su 


New York because N 
practices are 
many other building centers 
tiations for lower scales ar 

in Cleveland, Chicago, Ph 
Los Angeles, Boston and ¢ 
In many of these cities unior 
are reported favorable to de 


action 
generally fol! 


not always to the drastic cuts 
by employers. 

Seven other cities of New ) 
effected reductions H 
Conn., Master Builders 
a 25% cut on 10 skilled and 
trades to take effect Mar. | 
burgh, the Building Trades ¢ 
refused to accept a 25% cut 
by employers, although carpent 
agreed to take a $2 a day cut 


have 
have 





Drive Against Hoarding Vital 


Part of Hoover’s Recovery Plan 


THE anti-hoarding drive just launched 
is an essential part of the broad Admin- 
istration program to relieve the banks 
and through them so to expand credit 
as to raise prices and stimulate busi- 
ness 

The dollar withdrawn from a bank is 
a dollar the bank cannot lend to finance 
business transactions. It is much more 


than a dollar, in fact. It is a dollar 





« 
1 o« 
gone out of reserves, and a 
of reserves may mean $5 t ta 
lending power. Moreover 
further withdrawals will ca 
to keep more cash than ni 
lend even less than its stré 
narily would warrant. This 
tiple leverage hoarding © 
banks and through them upor 
So long as hoarding pet 
FER 
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@ Hot. humid days.. 
sultry, sleepless nights! 
Remember them? When the 
thermometer goes up, our 
energy and efficiency go 
down. Work slumps... our 
spirits lag... we are robbed 
of our mental efficiency. 
Don’t go through another 


summer in such discomfort. 


@ AEPT COOL! “The Frigidaire Room 
Cooler which I had installed early this 
summer prodaced most comfortable 
conditions throughout the extremely 
hot weather.” ; 
- Mr. Frank M. Tait, Dayton, Ohio. 

Public Utility Official 
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Hore 
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@ Here’s welcome news for 
you. General Motors and 
Frigidaire engineers have 
perfected a marvelous new 
device... the Frigidaire Room 
Cooler. It is simple and can 
be installed anywhere. It 
transforms hot, stuffy rooms 
into cool, refreshing havens 
of comfort as if by magic. 

And it’s sosimple. You just 
pressa button. Instantly your 
Frigidaire Room Cooler starts 
to draw in the warm air, and 
flood the room with cold. It 
does this without creating 


annoying drafts or breezes. 


And as it takes out the heat, 
this remarkable device also 
reduces humidity—it pro- 
vides cool air that is dry and 
healthful. 

Frigidaire Room Coolers 
will contribute as much to 
your comfort in warm weather 
as radiators doin winter, and 
ata moderate operating cost. 
There are models for all pur- 
poses ... wherever real com- 
fort is wanted during hot 
days. Send for booklet. 
Frigidaire Corporation, Day- 
ton, Ohio. (Subsidiary of 


General Motors Corporation) 


FRIGIDAIRE 


AIR-CONDITIONING EQUIPMENT 
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BANK YOUR MONEY 
AND 


PAY BY CHECK 








Bank your weekly pay—your monthly salary—all 
your funds—and pay by check. 

Hidden money may be found by others— 
large sums carried may be lost or stolen. 

Checks are safe, convenient. And a checking 
account gives youa receipt for every bill you 
pay—a monthly record of expenses—the prestige 
and advantage of a good banking connection. 


GEORGE LA MONTE & SON - NUTLEY, NEW JERSEY 


OF THE 100 LARGEST BANKS 
USE 


LA*MONTE 
SAFE T.Y 


PAPERS 
FOR CHECKS 


!the banks will not be willin, 
}in expanding credit. An 
| banks can cooperate, the actix 
Reconstruction Finance Cor; 
eral Reserve Banks, and ot! 
will come to naught. Now 
are backed by the Reconstru 
securities and commodities 
prices, the Federal Reserv: 
swing into an expansionary 
and a drive to get money out 
ing is in progress. 

Granting the banks wer 





enough so to use them, 
funds could provide the bas 
| credit, and thus help bus 
than the Reconstruction ¢ 
The $1.3 billion now call 
could be expanded by th« 
10 times at least, thus pro’ 
more funds than the $2 bil! 
is the maximum provided | 
poration. 

Success of the move is ur 
public psychology at this 
unguessable. In any event n 
ithe $1.3 billions, Washingt 
mate of hoarding, is likel; 
turned to banks. Washingt 
total increase in currency 





from a year ago plus 
ment for price chang« 
the total of domesti 
That isn’t accurate P 
tunds is hoarded abroad 

be affected by domestic fact 
Is currency in use in COMmm 
there are no longer any bank 
part is in use as a result 
charges by banks, which 
some small depositors to 
stead of checks. Still mor 
held in the vaults of banks. 17 
to be coaxed out of matt 
tomato cans is, therefore, 
less than the figure us 
President. 


1.C.C. Hears Roads Are 
Generous With Passe- 


Too many people are ridis 
trains free of charge, the I. 
Picking a railroad believed to 
| more generous nor more sting 
average with its passes, the 
is making a thorough in\ 
| Whether it goes further will | 
upon the results of this san 
There is no allegation 
has been violated—but it | 
terpreted broadly. Ofhcials 
ging roads have passes on 
| systems perhaps becaus¢ 


| some freight 
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Income of People of U. S. Down 
$35.1 Billions, 41.5%, From 1929 


Shrinkage exceeds drop in prices, dragging 


purchasing power back to 1921 level 


(INARY estimates made by The 
Week indicate that the com- 
income of all individuals in the 
States declined from $89.5 bil- 
1929 to $65.6 billions in 1930 

» 4 billions in 1931. 
s is the greatest decline in na- 
income of which have any 
and brings the figure for 1931 
ximately back to the average level 
7-1918. The deflation from the 
figure of 1929 was about 41.5%, 
vhat 
olume of general business activity 


we 


in excess of the decline in 
isured by any of the usual indexes, 
ilmost 3 times as great as the de- 
between 1920 and 1921. 
Inflation Wiped Out 
accompanying chart tracing the 
of the national income figures 


During 
far be 


wiped out by the end of 1930 

1931, the national income fell 
the normal line of increase 
on the average rate of growth for the 
50 years preceding the war. The dotted 
line in the chart, in which the effect of 


low based 


changes in the general price level is 
eliminated, that the declinc 
in national 1930 and 1931 
was considerably more than can be ac 


indicates 
income in 


for by 
value of the dollar and 
actual contraction of the 
tional purchasing power on a tremen- 


counted mere changes in the 
represents an 


current ma- 


dous scale, bringing it back to the 1921 
level. The chart is a graphic demon 
stration of the destructive effects of an 
uncontrolled deflation, on the standard 
of living. 

The figures upon which these esti- 


latest estimat 


193] 


after the Bureau's 
was published 
estimates have been constructed by 
Week 


reports and from current indexes show 


able 


1930 and 


For 
the 
he Business from preliminary 
ing the changes in the major items of 
individual income he 1931 figur 


$52.4 billions is considerably low 
than that given in our earlier estimat 
published in The Busine W 

De 


time 


40, owing to the fact that at t 


the details had not been f 
worked out 

By Classifications 
indiv 
] »>Y 


salaries | 


For the major classes of 


income the changes since 
striking. The 


pensions, compensation, and other pri 


wages and 


vate business payments to employees 
from $4 ) 
The 


business sources 


declined about 47.99%, of 


billions to $24.9 billions incom 


of individuals from 


and investments, including interest 
dividends, rents, royalties, and net capi 
18.50% trom $33.1 


Individual 


tal gains, declined 
$17 

business and partnership income fell 
Divi 


royalt: s 


billions to billions 


45% from the figures for 1929 


dends, interest, rents, and 


showed a smaller decline, while capital 


mates are based for 1929 are those of 
the National Bureau of Economic Re- 
search, corrected in details for 
later and fuller reports that were avail- 


1909 shows how the inflation of gains practically disappeared 


national income during the war and In striking contrast to the decline in 
t-war years, accompanying the tre- 


ous rise in price levels, was almost 


income of individuals from 


business ent¢ rprise, 


some pris atc 


civil and fiduciary 





What Happened to the American Pocketbook 1929-1931 


Figures are Millions of Dollars 


Per Cent 
Change 
1931 
from 
1929 





Wage and Salary Income 

Wages of wage earners attached to ail industries 
Salaries of employees attached to all industries 
Pensions and compensation, industrial 


$17,480 
7,229 
222 


$34,487 
13,101 
310 
24,932 


Total $47,898 


Business Income 


Individual business and partnershipincome..... 

Dividends received by individuals from domestic corporations 
Earnings of private investors on investments abroad 

Interest received by individuals (on bonds, notes, mortgages, etc. 
Rents and royalties 

Net gain from sale of stocks, bonds, real estate and other assets 


$12,431 
5,438 
876 
3,601 
5,144 
5,621 


$6,833 
3,271 
524 
2,664 
3,283 
477 


4,544 

826 
3,081 
4,104 
1,590 
$33,113 $23,354 


Total $17,054 


Civil and Fiduciary Income 

Wa ges and salaries of federal, state and local government employees 
Salaries of teachers in all public and private schools 

Life insurance payments to policy holders.. 

Pensions, bounties, gratuities, paid by all government divisions. 


$4,180 
1,484 
1,961 
946 


$4,235 
1,556 
2,246 
1,090 


$4,780 
1,648 
2,600 
1,429 


$9,129 
$65,664 


$10,459 
$52,446 


Total 
Grand Total 


$8,572 
$89,584 
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income, including wages and salaries of 
government employees and teachers in 
and private schools, life in- 
sutance payments to policy holders, 
pensions, bounties, bonuses, etc., paid 
by government agencies, showed an in- 
crease over the period of 22%, from 
$8.5 billions to $10.4 billions. In this 
way, government expenditures and life 
insurance payments together have 
helped to offset the decline in private 
income. 

These estimates of changes in the 
national income are supplementary to 
comprehensive estimates of individual 
expenditures of the people of the 
United States which The Business Wee 
is compiling. Final figures for expendi 
tures are not yet available, but the pre- 
liminary indications are that the de- 
cline in individual expenditures between 
1929 and 1931 was not so great as that 
in national income, suggesting that dur 
ing this period there was an exception 
ally great dissipation of capital reserves 
in order to support current consumer 
expenditures. Estimates of consumer 
expenditures for this and earlier years 
will shortly be published in The Busi- 
Week. 


public 


Ness 


Bus-Plane Hook-up 

Speeds Express Packages 
EFFORTS to boost air express trathc con- 
tinue energetically. 

Not long ago, the Railway Express 
Agency, in conjunction with United Air 
Lines and other air carriers, put into 
effect a sharp reduction in rates as a 
magnet to draw more freight (BIV’— 
Dec30°31). 

Not to be outdone, the Transcon- 
tinental & Western Air has hooked up 
with the Greyhound Lines to inaugu- 
rate a combined air-bus service extending 
facilities to shippers in 171 off-airline 
cities. 

Parcels are carried by bus between 
these cities and the nearest airports and 
the transfer between plane and bus is 
made by Postal Telegraph messengers. 
This service is provided at the regular 
T.W.A. air express rates. 

If a shipment is destined to a point 
on the T.W.A. system, store-door de 
livery is furnished through Postal Tele- 
graph without extra cost, but where 
the point of destination is on a bus line, 
the consignee must call for shipment at 
bus station. Likewise at points of ori- 
gin, free pickup is offered at places 
served by the airline; elsewhere the 
package must be delivered by shipper to 
bus station for forwarding 
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How Far DerLaTiIon? 


The B | T 


Annual changes in total current monetary i 


of all individual income recipients in continental United States, 1909-/9 


Bus Industry’s Small Loss 
Is Really a Good Showing 


TRANSPORTATION in general may be at 
a standstill, but the bus industry has 
rolled through the depression with a 
trafic loss amounting to exactly 2.2%. 
And this minor setback is its first. 

Buses last year carried 1,784,000,000 
passengers, according to the annual sur- 
vey conducted by Bus Transportation 
Gross revenue fell off about 5% to $310 
millions in 1931. This loss was due in 
part to a lower average rate per pas- 
senger-mile—2.85¢ last year, against 
2.89¢ in 1929. 

Bus passengers in cities totaled 1.3 
billions, paid $170 millions in fares. 
Intercity (including interstate) passen- 
gers numbered 395 millions, paid $191 
millions, and sightseers accounted for 
6 million passengers and $12 millions 


in 1930, 3¢ 


in revenue. 

While intercity companies carried only 
23% of bus traffic, they operated 356,- 
000 miles of route, or 91% of total 
route mileage, and accounted for 62% 
of the 11 billion passenger-miles re- 
corded last year. 

That expansion of the industry is 
not at end is shown in the increase of 
routes from 367,000 to 390,000 miles, 





and in the fact that of the 

buses bought in 1931 over | 

for expansion. Bus transport 11 

continues to grow, and last year 

communities of more than 10,00 

ulation motor buses became tl 

means of conveyance, except fo: 

The number of cities employin; 

exclusively for local transport 

259. [ 
Bus purchases of materials ai Bil 

plies in 1931 amounted to $1 

000. ,Of this, $25 millions were ! 

buses, $25 millions for repair 

$17 millions for tires, $2.2 mil! 

shop equipment, $41.4 millions 

and oil, with the balance of $ 

lions for improvements to sho 

terminals 


Interstate Bus Traffic 
“Hardly Worth Contro!” 


FEDERAL regulation and taxatior 
terstate buses, often mentioned 
indirect aid to the railroads, 

help them much because interstat 
is the smallest part of bus com; 


' 
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slation might curb motor bus 

might even induce more 
» go into the bus business 
they'd gain is a question 
test loss of passenger trafhic 
to the interstate bus, but to 
automobile and the inter 


ear. interstate bus revenue 
to less than $50 millions, ac 
» Bus Transportation. This ts 
itely 16% of the total gross 
($310 millions) of common 
uses. (Railroads made $555 
in passenger traffic in 1931.) 
legislation would thus affect a 
small part of bus earnings 
same is true of the number of 
it would be subject to federal 
Out of a total of 45,400 ve- 
xerated as common carriers last 
ot more than 5,600, roughly 
vere in interstate service. 


Truck Inquiry Headed 
Toward Safety Rules 
After listening for a solid week to 
violent attacks of truck carriers’ and 
ippers’ representatives against federal 
gulation of motor trucks, the trend 
sentiment among the Senate Com- 
rce Committee members indicates 
hat the only restriction that may be 
recommended for interstate truckers is 
uniform safety requirement. It seems 


nprobable that the committee, known | 


be opposed to tying down the truck 
siness with federal regulation, will 
favor the Couzens Bill proposal for the 
stablishment of a permit system for 
tate trucks. But it is possible that 

ay propose an inquiry to determine 
character and scope of interstate 
rucking and its effect on the railroads 
During the hearings on the Couzens 
which proposed a mild form of 

| regulation for both trucks and 

s, T. R. Dahl argued for the Na- 
Automobile Chamber of Com- 

that regulation of contract car- 

uuld hurt shippers and bring no 
railroads, but said there was no 

n to safety requirements. For 

body, LaRue Brown, its coun 

the Senate Committee that 
regulation of contract truckers 

’ unconstitutional and inex- 

R. C. Fulbright, representing 

mal Industrial Trafhc League, 
Congress, rather than attempt 

ite trucks, should encourage 

to coordinate highway and rail 

nd authorize them to make 

s with truck and bus lines. 
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|_How Boston Wharf Company 
Helps SHERWIN-WILLIAMS 


ee 99 
Corer 


New England 


For twenty-five years, 
The Sherwin-Williams 
Company has “covered” 
New England from a Bos- 
ton Wharf location. 


“Facility of distribution,” 
says J. R. Stout, New England Manager, “is a big factor in our business 
as in many others. That is why our location here is such an asset. We 
have a railroad siding at our door. The proximity of railroad and 
steamship freight terminals cuts down carload movements appreciably. 
And, we can ship to any part of the territory by rail or truck with ut- 
most speed —often at a saving in cost.” 


The Boston Wharf property adjoins the terminal yards of two railroads. 
Rents, insurance rates, and other overhead charges are relatively low. 


If you are selling New England now, or are 
planning to enter this rich market, it will pay 
you to investigate our facilities. More than one 
hundred concerns, representing twenty-nine 
different industries, are now located here — 
among them: American Can Company, 
Corn Products Sales Co., Westinghouse 
Electric and Manufacturing Company, 
Cudahy *Packing Company, Simmons 
Company, and White House Coffee. 
We will build or renovate to suit responsible 


tenants. Clip the coupon and send for our 
sixteen-page free booklet. 


BOSTON WHARF COMPANY 


Industrial Service Department — Dept. BW F 
BOSTON WHARF COMPANY, 259 Summer Street, Boston, Mass. 
Please send booklet of your property and its relation to the New England market. 


Name ‘ OU 











Company and Address 





oakKF SUCCESS Spreads to Al 


Driving Axles of Hudson Type Locomotir: 


NEW YORK CENTRAL PIONEERS WITH SKF ON LEAD TRUCK! 


SKF on Driving Axle 
Another Milestone 
in Anti-Friction 
Development 


PROGRESS...that is t! 
factor reflected in the j: 

ing S3CS/P Journal Be 

the driving axles of a m 
Type Locomotive on the New 
Central. What was only 

ago considered as a r 
bility, now becomes 
plished fact... and on a 
owned and operated by 


And this importa: 
toward the complete an! 
ing of the locomotive 1 


. o~ 
vearsof US experin: 


THE BUSINES* 








deve loy 
ol over 
under | 
on hea 
W000) 


ol anot 


Cqui pyr 


p Axle 
‘fone 
‘ion 
itl 


you don’t get PERFORMANCE 


development. It is the culmination 
of over a million miles of service 
under passenger cars... seven years 
on heavy locomotive tenders . . . 
1,00 miles on the main driving axle 
o another railroad owned locomo- 
tive... and over 300,000 miles of 
ervice on some of the 178 S{USi 
equipped engine trucks on the 
N.Y.C. lines. 

spherical Roller Bearings 
are speciied and bought for conti- 


from a BEARING 


nuity of service. Proved Perform- 
ance justifies this preference. They 
mean higher mechanical efficiency. 
greater dependability, uninter- 
rupted schedules and materially 
lower maintenance. These advan- 
tages indicate the reasons why 


~~ 


SUSI leadership has become so 


firmly established in the railroad 
field ... and why more 5 
Bearings are used on railroads than 
all other anti-friction bearings 
combined. 


SKF INDUSTRIES, INC., 40 EAST 34th STREET, NEW YORK, N. Y. 


. vou don’t get the thing you're PAYING for! 


@ Depend upon it... erery SKF 
Bearing in railroad use was selected be- 
cause of Performance . . VOT PRICE. 


OURNAL BEARINGS 
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Roads Offer Constructive Use 
For Reconstruction Loans 


Money that the strong ones borrow for improvement 


projects takes direct route to wages and purchases 


PENNSYLVANIA RAILROAD, planning to 
apply to the Reconstruction Finance 
Corp. for a loan, offers the most ambi 
tious program so far announced for 
turning Reconstruction Finance money 
into wages. 

According to Gen. W. W. Atterbury, 
Pennsylvania will want to borrow about 
$5 millions a month to continue elec- 
trification work in the East. This proj- 
ect will mean jobs for some 10,000 men 
directly and, indirectly, for many more 
in electric companies, steel mills, and 
other supply concerns. 

There is also a possibility that the 
New York Central and the Baltimore & 
Ohio will apply for loans to finance 
their improvement projects. 

Increased Spending Power 

The argument that loans to roads of 
such financial strength serve a construc- 
tive purpose seems sound. They add to 
wages, and so to spending power. They 
indicate to taxpayers and government 
bond buyers that the money which the 
government is putting into the Recon- 
struction Finance Corp. is not going into 
assorted rat-holes, but is to be invested 
where it is highly likely that it will 
come back after the present emergency 
is over. 

The extent to which railroads 
borrow to meet obligations coming due 
this year is problematical. Trafhe will 
have much to do with it. Right now, 
increases are not in sight. As Henry A 
Scandrett, Milwaukee Road president, 
“There is no improvement in 
I don’t think any one knows 
I'm sure | 


will 


puts it: 
traffic. 
what is around the corner. 
don’t.” 
Assembling the Evidence 

Meanwhile, railroads have been filling 
out and returning to headquarters of the 
Association of Railway Executives in 
Washington questionnaires showing 
bond maturities during the year, instal- 
ments on equipment, capital expendi- 
tures scheduled, interest and other such 
obligations. From such data it is ex- 
pected an estimate can be made as to 
how much help railroads will need. 

The Interstate Commerce Commis- 
sion is reported already to have received 
many~railroad applications for Recon- 


struction Finance loans. The list of 


petitioners will not be published until it 
has been acted upon. Because of the 
new relief provided to railroads, the 
I.C.C. has also been petitioned by the 
Missouri Pacific to reconsider alloca- 
tion of the Cotton Belt to Southern 
Pacific, approved on the ground of Cot- 
ton Belt's financial needs. 
1.C.C. Must Approve 

According to the procedure set up, 
the corporation's board, before passing 
upon a loan, must agree that the appli- 
cant is unable to obtain funds on rea- 
sonable terms from the banks or the 
general public, and that the corpora- 
tion will be adequately secured. More- 
over, loans must be approved by the 
I.C.C.; their maturity is limited to 3 
years, while the amount extended to any 
one concern and its subsidiaries or affili 
ates must not exceed $100 millions at 
any one time. No advances will be 
made to railroads for the purpose of 


tarting of 
had not been undertaken 
22, 1932. (] 

Of special interest is the 
to what extent receiverships m 
expenditures for reconditio: 
roads. Wabash, now in receiy 
reported to have asked for 
million loan for rehabilitation 
this road solvent, it would pr 
asking for money with whi 
finance. Now it is in a positi 
it can spend money to increase 

Effect of Wage Cut 

How far the 10% wage cut 
to improve railroad employ: 
mains uncertain. The spirit of 
year pay moratorium its that 
will, as far as possible, use wa 
to stabilize work. 
railway presidents are making 
effort to do this. 

Here and there a few hund: 
thousand men have gone back t 
in railway shops. ‘Big Four” 
Indianapolis are to open wit! 
force of 1,200 men Feb. 15. 
& North Western put on a few |! 
men Feb. 1. Yet, though shop o; 
are announced, there is seldom 
mention of closings. During ; 
such as this, shops open a whil 
neither is 


mnanc ing any 


There is evid 


close a while; signif 


PuttmMan’s DupLex—One of the single bedrooms in the new 
decked compartment cars now in experimental operation on ft! 
York-Akron run. Bedrooms become lounges for day-travel 
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Aviation Plans 
(loser Cooperation 


up the 1931 
from the standpoint of trans- | 


results en 


e, less successful in other re 
verican aviation industry is 
s for the future 
d to such planning, Aviation 
ronautical organ, has drawn 

ram of policies. 

incipal point stressed in the 


idations, 


m. The now general practice 
yperators of sharing common 
passenger terminals and wait- 
1s should be extended to ticket 
assenger buses and personnel at 
it is urged. By reducing gen 
ethead expense, operating costs 
scaled down further, and this 
make for lower rates, hence 
f insport 
Unified Operation 
of operations is also recom 
for the handling of express 
Air express shipments took a 
jump last year, but their total vol- 
is still small, due in part to the lack 
an organization operating air ex 
a national scale. Through a 
f believes, 
e present volume of air freight may 
e increased a hundredfold within the 


ress on 


Aviation 


entralized service, 


next few years. 
Research in operating conditions is 
could best be 


Among _ the 


another feature which 
handled cooperatively. 
problems requiring closer study are the 
merits of low fares as traffic boosters, 
advantages of one type of plane over 
another, size of passenger cabins, speed, 
Cooperative 


frequency of schedules. 


trathc surveys, it is suggested, would go 


long way in solving many of these 


westions, besides helping to promote 

aur transport 
Self-Supporting Air Mail? 

Concerning air mail, still the main 

stay of American air transport, account- 

ng tor 76% of transport companies’ 

total revenue and 65% of total trans 

port mileage, operators are urged to 

gree upon a definite policy. At 

some are in favor of maintain 

mail as a public utility sub 

by the government, while others, 

om Aviation is aligned, expect 

business to become entirely 

ient before long, declare that 

nt federal assistance will not be 

Result of this conflict of 

onfusion in Washington over 

legislation, which would be 

f operators took a common 
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especially for the} 
t field, is the necessity of greater | 


The FALSE PROMISE of a 


SUBSTITUTE 


HE owner of a building in a large 
Eastern city wanted to install an 
automatic water heater. He had nar- 
rowed his selection to two heaters— 
one with a copper tank—the other, a 
less expensive unit, with a storage 
tank of rustable metal. 
He was urged to take the better 
heater. “The copper tank will last in- 
definitely. It can’t rust — you'll always 


be sure of a clean, rust-free hot water 


supply —and your gas cost is likely to 
be less.” But he was lured by the 
lower first price and chose the cheap- 
er unit, with the inevitable result. 

Within three years rust had badly 
corroded the storage tank. The hot 
water supply was discolored and rust 
had so reduced the efficiency of the 
underfired heater that the monthly 
gas bills increased from nineteen dol- 
lars to forty dollars. 

A new water heater had to be in 
stalled and this time one with a cop- 
per storage tank was specified. If that 


for COPPER 


had been done in the first place the 
owner would have saved just $350.00. 
° ° ° 

America’s penalty for using “some- 
thing cheaper” than Copper, Brass 
and Bronze is estimated at over 
$600,000,000 yearly. Of this the 
home or factory owner pays—when 
rustable plumbing and sheet metal 
work fail. The manufacturer pays 
too—when rustable metals detract 
from the performance and salability 
of his product. 

Those who have had experience 
know that where rust can destroy, 
Copper and its alloys are more eco- 
nomical in the long run. Frequently, 
too, manufacturers can make savings 
in production costs by using these dur- 
able metals—because less time and 
labor is needed in stamping, spinning, 
machining, polishing and plating. 

We will cooperate with you in seek- 
ing the most economical application 
of these metals to your needs. 


COPPER & BRASS 


RESEARCH ASSOCIATION 


25 Broadway, New York 


TIME HAS PROVED THE SERVICE OF COPPER, BRASS AND BRONZE 





stand as to the tuture of the air mail 
business. A united policy on state gas 
taxes and against state regulation of air- 
craft is also recommended 


Financial Bills Rouse 
Bankers’ Opposition 


THE attitude of organized banking on 
3 important legislative proposals was 
revealed this week by a statement from 
American Bankers’ Association. The 
bankers oppose the Glass Bill in the 
form originally offered (BW’—Fehb3' 32) 
and “‘insist that a measure of such vital 
concern to the industrial and financial 
health of the nation should be discussed 
fully and openly before any attempt is 
made to speed action by Congress.” 
Among other reasons for objection, 
they find the bill deflationary. 

The Home Loan Bank Bill, to create 
a mortgage rediscount system, also is 
opposed. The bankers ask that con 
sideration be delayed until the effect of 
the Reconstruction Finance Corp. on 
mortgages can be discerned. 

Third, the bankers oppose 
crease in the maximum amount 
can be deposited in the postal savings 
com- 


any in 
which 


Postal savings are considered a 
petitor, to be kept as limited as possible 
The higher the postal savings limit the 
more deposits the banks can lose to 
the post office. 


Limit Building and Loan 
Withdrawals in California 
SIXTEEN California building and loan 
associations are tightening their with 
drawal rules, have announced that they 
will discontinue disbursements on de 
mand and limit withdrawals from dis 
posable funds to amounts calculated to 
cover normal requirements. Their ac 
tion was described as a measure to 
lessen hoarding, prevent unsound spec 
ulation, and protect home-owners 

Disposable funds are described as 
50% of moneys collected by the asso- 
ciations on loans. How much each in- 
vestor will be allowed to withdraw will 
depend upon the decision of the execu- 
tives of each individual association after 
they listen to the reasons advanced by 
the investor. 

Concerted action by the building and 
loan association group is regarded as a 
major financial development, as their 
resources are estimated at $200 millions. 
Other building and loan associations 
with™ assets at $100 millions already 
have adopted virtually the same plan. 
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PuLLMAN’s DuPLEX 


and right are the devices which have all the conveniences o/ 
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How the neu compartment saves space. fi 
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except bathtubs. Even the space untler the stairs is utilized 


Relief Costs Had 


Tripled 
1929’s Load a Year Ago 


Rise of 235% in 11,500 cities (over 1,000% in 


some states) shows what we 


tremendous 
burden 
some 


the 
relief 


evidence of 
increase in the 
1929, indicating that in 
at least, the demand for fed- 


STRIKING 
national 
since 
localities, 
eral aid is well warranted, is provided 
ina comprehensiv e survey of relief costs 
just completed by the Bureau of the 
Census at the request of the president's 
Organization for Unemployment Relief. 
If federal relief is offered, this survey 
will supply valuable information on 
where it can best be distributed. 

The findings show that, for the first 
3 months of 1931, total public and 
private relief expenditures of 11,500 
cities and villages in which tive 89% 
of the urban population of the country 
and 57% of the total population, were 





are up against 


235% greater than for the 
of 1929. As there is ample « 
greatly increased unemployi 
the spring of 1931, this figui 
it is, is certainly well below 
rately describing current re! 
The range 
several states was great 
in Arkansas to 29.5% in Sout! 
Only 16 of the 48 states show 
than average increases but 
enormous—M 
1.258%, 


increases 
frot 


of 


these were so 
1,937%, Louisiana 
1,204°¢, Oklahoma 871% 

arithmetical average percentag 
is unusually high. The mean 
age increase—the middle fig 
all are arranged in order of 


EEK FRI 


THE BUSINES: 


ith Carolina, where relict ex 
increased 100.5% 
hical groupings of states 
ws the influence of industry 
nployment The industrial 
Central division, containing 
iana, Illinois, Michigan, and 
had the highest increase, 
Second came the Middle At- 
sion—New York, New Jersey, 
nia—with 278.79; third was 
South Central—Kentucky, Ten- 
Alabama, Mississippi-—with | 
(Here flood relief probably has 
ich as unemployment.) Other 
ions in order of increases were: 
th Central, Pacific, New Eng- 
st North Central, and Moun- 
h in 1931 spent only 66.3% 
n in the first quarter of 1929. 
Private Funds Take Load 
relief expenditures for all re- 
communities for the first 3 
f 1929 were $22,338,000 of 


5% came from public, 35% 





vate sources. In 1931 the total 
to $73,757,000 of which only 
me from public treasuries. 
indication of the increasing 
elief burdens being assumed 

charity is the fact that in 
more than 30,000 population, 


sted expenditures increased SIGNIFIC ANT? 
A 4 Aa rt é 


ring the period covered while 





lief went up 286% Isn’t it significant that 37 of America’s 39 out- 

1929, 333,861 families, con-| standing companies use MAzpDa lamps? What 
340,000 persons, were cared greater testimonial could be written about the 
reporting communitics, IM) value to industry of the millions of dollars 
121,000 homeless men—a | 


761,000 individuals. In 1931, 
I of families re lieved jum ped 


invested in research to make every part of a 


Mazpa lamp more rugged, more efficient and 


48.000. their members to § +o more economical to get out of a lamp ever\ 
> 


neless men to 1.482.000—a/ bit of light that it can economically give? Add 
6.724.000 individuals. 28207 to this unceasing research 480 process inspe« 
1929 relief polls tions and tests made in the manufacture of 
Relief Thinned Out Mazpa lamp from raw material to finished 
ifference between the 235% in-! product, and you have the reason why industrial 
in relief costs and the 282% | America specifies them to fill its lighting needs 
number of persons under re 
tes the extent to which relict Be sure that vou not only have good lamps but 
to individuals have been de-| good lighting as well. For three-tenths of one 


an attempt to make available | per cent of manufacturing costs, illumination 


further. standards can be doubled, and this increase will 
iwreau of Census survey is the) reflect itself in savings that may be many times 
mprehensive study of relief | the added cost of light. Let us show vou how. 
yet made. Returns were re-| General Electric Co., Nela Park, Cleveland, O. 
m all the 93 cities with more | 

00 population; from all but 
se with populations of from 
100,000; from 4,863 of the 


Munceeen Games LB ELECTRIC 


m 6,353 smaller incorporated 
ports of county relief were 

at MAZDA LAMPS 
om 1,716 of the country’s 
orting counties contain 34% 





il population of the country. 








New York - Boston - Philadelphia - Washington 


Business men, industrialists and en- Radio Retailing Electrical World 
Electrical Mercha 


gineers—500,000 of them—regularly 
read the McGraw-Hill Publications. 
More than 3,000,000 use McGraw-Hill Chemical & Metallurgical 
books and magazines in their business. Engineering 


Food Industries Electrical West 


Electronics 
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McGraw-Hill must keep 
its circulation accurate 


Scorching mid-summer, 1931. A group of engineers 
and construction men detrain at Las Vegas, Nevada. 
A few miles away, near the Colorado River, a new 
community to be known as Boulder City, is rising. 
Homes for 4000 men must be erected. Power 
houses, machine shops, miles of railroad, water 
supply, highways must be built—all of which is 
preliminary to the real job of building the huge 
Hoover Dam. 


Here's not just another construction job. It’s an- 
other challenge to McGraw-Hill’s claim of covering 
only the key men in every field of business and in- 
dustry. A McGraw-Hill circulation man accepts the 
challenge. 


He is 170 miles away. The Thermometer reads 135 
degrees. The only way to go is by auto, over rough, 
broken roads. But McGraw-Hill wants its circula- 
tion accurate! So he steps on the gas. He looks up 
the new men who have come into importance on 
this job. He checks his list to be certain it covers 
all the men who influence the purchase of materials 


and equipment, signs up those who should become 
subscribers and goes on to the next job. 


This is one way in which McGraw-Hill keeps in 
contact with your customers in business and indus- 
try. Such exploits are not undertaken just to provide 
dramatic advertising material. Our circulation men 
have but one ideal to shoot at! Coverage of every 
important business man, industrialist and engineer 
—and to help them to use the publication of greatest 
profit to them. They are interested in no one else. 
Whether that sends them across a desert after a de- 
sirable subscription or keeps them at a desk reject- 
ing undesirable ones, they strive to attain this ideal 
as Closely as any publisher can. 


The result is that advertisers in the McGraw-Hill 
publications are buying not 500,000 readers but 
500,000 prospects. Advertising—which is sales- 
manship on paper—in the right McGraw-Hill 
papers will go direct, without waste, to your pros- 
pects and customers. It is easy to see how concen- 
tration of this kind is relatively low in cost. 
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Would you like 
to save 40% in 


printing costs ? 





Varityper—the new business writing 


machine with changeable type elimi- 





nates costly typesetting, helps produce 
booklets, proposals, etc., quickly, 
clearly and at a saving of 40% and 
more. 

Put the Varityper to work for you 
—cut costs and improve the quality 


of all your special and general typing. 


VARITYPER 











VARITYPER, In« 
CHRYSLER BLDG., NEW YORK CITY 
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see specimens of work that have saved | 


Let m 


others 40° in printing costs 
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John Hancock Series > 


For Interrupted 
Insurance Programs 


Ki you have been forced 
by present circumstances to delay 
the completion of your planned in 
surance program, the new John 
Hancock Family Income Provision 
offers an attractive and easy way to 
guarantee the desired family in- 
come for a limited period, 


It can be applied only on John 
Hancock policies, but has such a 
liberal income feature (one percent 
of the base insurance per month) 
that many who have no existing 
John Hancock policies find it well 
worth while to insure for an addi 
tional amount in order to secure 
the benefits of the Family Income 
Provision. 

It’s new, It’s timely, Let us ex- 
plain it to you. 


WiaLtean 


LIFE INSURANCE COMPANY 


OF BOSTON, MassacnuserTs 


Joun Hancock Inoumy Bureau 
197 Clarendon Street, Boston, Mass. 


Please send me your booklet, “Income for 


the Family. 


Name 


State 
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Wide Reading 


A Wor.p Survey 
A. S. Christenson 
Feb. 8. More than 70% of the world total— 
$150 billions is held in the U. S. Bri- 
tain, Canada, Japan, Germany feature life 
Many countries are showing a 
phenomenal interest of late 


INSURANCE. 
Rep rts, 


LIFE 


Commerce 


OF 


insurance, 


Gop Crisis. Wil- 
liam Orton. Adi February. An attempt 
to lift the from gold, to explain 
simply the problem involved in the present 


THE MEANING OF THE 


intl 


mystery 


gold crisis. 


COSTLY AND TASTELESS. 
Winifred Raushenbush. Nation, Feb. 10. 
The baking industry is as stupid as it ig 
Weaknesses that bakers could afford 
and 


BAKER'S BREAD 


greedy. 
to recognize, 
government might sponsor. 


suggestions which the 
Engi- 


Sur- 


ENGINEERING PROGRESS. 
Feb. 4. Annual 


SURVEY OF 
Neu 
issue, 


neering -Record 
vey 
WHat ADVERTISING CAN Do For AMERI- 
CAN PropuCTs IN’ FOREIGN MARKETS. 
Donald B. Langan Export Advertiser, 
January. 
SAM—NoMapD Charles Morrow 
Outlook and Independent, Feb. 3 
reduced to an apart- 
the building-realty 
a good thing, but 


UNCLE 
Wilson. 
The 


ment 


homing instinct 
basis is 


Perhaps it is 
the trend needs to be recognized and under- 


changing 
business 


stood by many businesses 
Asour ALt ABouT CELLOPHANE 
February. The packaging 
success is already a thriving industry. 
WHERE TO CONCENTRATE 
in 1932. Printec 
Map and legend showing how 
States would look if the area of 
were determined by the count of urban popu- 


lation; also shows the areas where business 


Just 
Fortune, newest 
ADVERTISING 
January. 

United 


each 


Sale 97) an } Ip 
the 


State 


is expected to be above or below average 
this year in comparison with conditions dur- 
ing 1931. 

In Arms AGAINST GOVERNMENT 
Nation's Busine February. 
amples of savings by 
widespread efforts to reduce taxes. 

THE 
Michael 
Germany 
state capitalism. The 
popular. Keen 
in the Reich. 
Trust 
Mercur) 
the 


issuc 


Costs. 
eX- 
in 


Concrete 


states and cities 


GERMAN CAPITALISM. 
Feb. 10. 
form of 


increas- 


develop- 


TWILIGHT 
Farbman. 


the 


oO! 
Neu 


way 


Re pu bli 
to some 
realization is 

of 


is on 
ingly analysis 
ments 
Harold E. 
February. Some 
prognostication 
in this year's 


POWER BUGABOO. 
Ameri n 
power, 
it will be a major 
political campaigns 

THE ECONOMIC PLANNING 
Lewis I Graphic, February. 
It did not originate in Russia, nor recently. 
The U. S. has a long record of small-scale 
attempts. Past experiences might be mobi- 
lized in a effort to return to pros- 
perity. 

LaTIN AMERICA DISLIKES US. 
Stein. Atlantic, February. More 
that we need public interest in international 
affairs if are to enlarge our place in 
the sun. 

Tue Roap 
neth Collins. 


THE 
West. 


facts about and 


not 


ORIGINS 


Lorw in 
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Survey 


current 


Eugene 
indications 


we 


Ken 


of a 


ADVERTISING 
Feb. 6. First 


Goop 


Retailing, 


TO 





eric 


of articles giving first \ 


S 
of the 
l 


author, particularly 

retail advertising. To be pul 

form in April. 
House-To-HoOuse SELLIN« 


merce Reports, January 25. M 


followed in some countries 
unknown in others. Local 
chief obstacle to its emp! 


countries. 


REPORTS—SURVE) s 


SOURCES OF FORFIGN Cri 
TION, 1932. U. S. Departme 
56 pp., 10 Revised 
sources of credit informatior 
Britisu | 
East. Brit 


cents 


THE 
FAR 


REPORT Ot 
SION THE 6s 
of Overseas Trade. H. M. St 7 

156 pp., 2s  « 
trade position of ¢ 


TO 


London, 
of the 
particularly in 
trade in the 


relation to B 
for Orient H 

THIRTY YFARS 
STATES TRADI 


133 


ot 
Internati 
pp. For bus \ 


trade interests 


Commerce, 

international 

TRADE 
on 


oO} THI 
Russian 
of Birn 
Complete analysis 
1930 


FOREIGN 
Research 
ms, University 
PP 
trade through 
UNEMPLOYMENT BEN! 
ANCE. National 
127 pp., $2 Generally u 


unemployment 


Industrial 


insurance ¢x¢ 


private plans. 


BOOKS 
LOANS. Lew 
Henry S. G 


Extensive stu 


BROKER'S 
and 
$5. 


Logan, 

214 pp., 
between 
market, business 


j 


back 


credit 
banking 
proposé 


speculative 
and 
r 
to 


dence up 


control. 
APPLIED 

J. W. Walters 

book 


personnel 


PERSONNE! 
Wiley, 338 
reference on the prin 
nigue of 
practical applications. 
PsYCHOLOGY AT Wor: 
Achilles Whittlesey House 
Seven psychologists, each 
field, prove that their science 
tributed than most lay 
industrial, prof. 
tion, individual, and social pr 
technical introduction to 
frequently misunderstood—uses 
HITLERISM. Nordicus M 
pp., $3. The story of the polit 
its leader who have played 
in Germany tor 
a threat over the 
Future TRADING UPON OR: 
MODITY MARKETS IN THE UN ( 
G. Wright Hoffman. Universit 
Press, 482 pp., $5 D 
the t 


administ 


more 


educational, 


its p 


more than 
future of Ger 


an, 


vania ) 
system ol 
Inter 


functi 


illustrations of 
in various commodities. 
of spreading of this 
business. 

THe ComMMERCIAL Paper M 
A.  Foulke. Bankers Publ! 
264 pp., $5. Detailed study of 
business finance, and its market 


THE BUSINES WEEK 


Yankee Dollars Hop Border 


To Profit by Canadian Exchange 


Gresham's law which says 
ld desert weak currencies for 
es, the New England border 

flight of American dollars 
ja. Yankees the upper 

Maine, Vermont, and New 
are taking their money from 

deposit in Dominion institu- 
rate of 1.18 to 1. Communi- 


drained 


in 


being of currency, 

The 

has resulted in pleas for gov- 
rotection. 

n the true Yankec 
an opportunity for a proht 
a thing always close to the 

When the 


as they feel sure it will 


worried, business hurt 


country 


heart. Canadian 
overs 
in recall the money and cash 
fits. Meanwhile deposits in 
ire drawing interest on the 
e value. 
Started a Stampede 
ovement has been in progress 
It grew to stampede 
tions when the Canadian dollar 
78¢ American, a 10-year 
In the absence tickers 
t service reports, gossip about the 
stores said she would go still 
Actually recovered, 
ve 80¢ recently. In the 
rise dollars kept hopping over 
Yankee farmers 
rtgaging land to the limit and con 
rting the proceeds into Dominion 
is at 15% to 20% (face) profit 
ans have been rushing furds 
St. Stephen, New Brunswick 
A¢ offered One 


time. 


to 


of and 


“she” has 


race 


have been 


¢ interest is 
n bank ran out of pass books. 
had to wire*Montreal for help 
the boom. Withdrawals from 
is, Me., bank of the Interna 
rust & Banking Corp. caused 
its doors. Officials of other 
serve the phenomenon publicly 
nishment, privately with con 
oncern. 


Canada’s Butter Exports 
Up Because Wheat Is Down 
vA (Special Corres pe 
heat king 
current 


In 


with 


ndence) 
But 
dismal 


is 
their lows, 
the western provinces have 
| to seek relief in diversifica- 
have turned particularly to 
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dairying, despite the fact they ACSPISC 
the work 
butter 


factor 


This is the principal reason 


why has again become a con 


siderable Canada's 


trade, with the volume of export mul 


in export 
tiplied 9 times in a year. 

In 1929, Canada’s total butter exports 
were 1,568,440 Ib. They to 
1,322,048 Ib. in 1930, but jumped to 
11,962,160 Ib 1931. Value of 1931 
exports was $2,329,853, compared with 
$410,447 in 1930 

The bulk of the 
Britain 


decline 


in 


increase in exports 

Of the 11 mil 
shipped out of Canada, well 
lb 
Exports to the United States rose from 
71,000 Ib. in 1930 to 627,000 in 1931 
The increase is attributed principally to 


has gone to 


Ib 


over 8 


lion 


million went to England 


the exchange differential which operated 
during the last half of 1931 

One factor in the stimulation of th 
dairy industry in Canada is the protec 
tion which the government brought th« 
industry in the recent tariff schedule. In 
1930 New Zealand butter entered 
Canada under a duty of 1¢. Now it 
pays 8¢. Because of the general lack of 
enthusiasm for dairying, however, Ot 
tawa has small hope that western farmers 
will continue to diversify if and when 


wheat “comes back.” 


Allied Dye Gets Under 
French Nitrogen Barrier 
EUROPEAN News BUREAU 
important market 
synthetic and natural 
totaled 400,000 
duction barely reached 100,000 

Competitors market 
Chile, Norway, and 
United States. 

Paris was surprised (and New York, 


an for nitrates 


Imports in 1930 
Domest 


tons pro 


this ar 


the 


for 
Germany, 


too) to learn last week that the Allied 
Chemical & Dye Corp. had succeeded 
in winning a French contract for 25,000 
tons of synthetic nitrate of soda 
As May, 1931, 
French government put nitrate fertilizer 
imports on a strict license basis, pre 
sumably due to the breakup of the 


long ago as the 


nitrogen cartel, to keep prices at 
normal level. 

Developments later last year made it 
that the 
primarily was to set up barriers against 


of 


clear government's object 


imports forcign-made nitrogenous 


France is 


TRANSCONTINENTAL 
.... WESTERN AIR 


chose 


KANSAS CITY 


Mip.-conTINENT termina! 
for the only 24-hour transcon- 
tinental flying schedule, KAN- 
SAS CITY now has been chosen 
as operating headquarters for 
Transcontinental-Western Air, 
Inc., the “Lindbergh Line” that 
has cut ocean-to-ocean flying 
time to less than 24 hours. 
Kansas City, centrally located 
and capital of a huge market, 
was a logical choice. In lines 
other than aviation, this city 
offers distinct advantages. You 
will be interested in /a@ litera- 
ture, available without obliga- 


tion On request. 





INDUSTRIAL COMMITTEE 
CHAMBER OF COMMERCE 


KANSAS CITY 


INDUSTRIAL COMMITTEE 
CHAMBER OF COMMERCI 
Kansas City, Mo. 

Please send me fa@/ literature about 
Kansas City. We are interested in the 


industry. 


Firm Name 


By Title 


City State 


] saw this advertisement in Business Week 
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fertilizers. No licenses were issued for 
7 months and the Minister of Agricul- 
turn informed the various foreign in 
terests that no licenses would be issued 
unless foreign firms agreed to pay to 
the government a ‘‘compensating”’ 
tax of 10 francs per 100 kilograms. 
Second Big Purchase 

The Allied Chemical 
second large foreign purchase made by 
France in the last 2 months and meets 


sur 


sale is the 


apparently, these terms. 

Germany, late in 
tracted to supply in 1932 at least 150, 
000 tons of synthetic nitrate at 83 
francs per 100 kilos. This is 10 francs 
below the price asked by the interna- 
tional cartel and 20-25 francs below 
prices previously ruling. 

In both cases, American and German, 
the French syndicate will the 
nitrates bought at 83 francs to French 
farmers at 93-95 francs. Of the dif 
ference between purchase and sales 
prices, 10 francs (or a total of $600, 
000 on the German order alone) will 
go to subsidize the French industry. 

The nitrate industry, particularly 
members of the semi-defunct cartel, 
pointed out significant features of the 
very important German contract which 
apply as aptly at most points to the 


December, con 


sell 


American contract: 
(1) It is an 

pressure in Germany that the country 

has accorded France a cut rate enabling 


index of industrial 


France to subsidize its own competitive, 
but inadequately developed, industry. 
Surprise Move 

(2) France has gained not only the 
advantage of a subsidy to its industry 
but a simultaneous lowering of cost to 
its farmers. The feature causing the 
greatest surprise is the action of France 
in making Germany, her political 
enemy, the chief source of supply for 
war material, and 
undcr terms tend to alienate 
other producers unless they agree to 
sacrifice price. French army regulations 
require that 100,000 tons be kept on 
stock at all Due to throttled 
imports, it has been necessary to depicte 
military stocks for agricultural purposes. 
It is reported that Chilean interests have 
volunteered to stock this quantity for 
the chance to sell an equal amount in 
France. Cosach (Chile Nitrate Trust) 
officials are now in Paris, may announce 


an indispensable 
which 


times. 


new orders soon. 

(3) Under terms of payment origi- 
nally proposed, France was not actually 
to pay Germany but was to have de- 
posited with a French bank the amount 
dué as a credit against eventual resump- 
tion of reparations. This was later re- 
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vamped in with the Hoover 


moratorium, but the terms were never 


spirit 


revealed 

(4) German deliveries of a 
mum of 200,000 leave to others 
almost an equal amount needed yearly 


maxi- 
tons 


in France The Chileans 
to France early in 1931 
to have been 200,000 tons 
win a fair share of the ba 
of the French 
natural nitrate 


farmers’ pr 


Great Britain’s New Tariff Is 


Frankly a Bargaining W eapon 


The first bargain will be driven at Ottawa in July: 
= e 


until then, effect on world trade remains uncertain _ 


EUROPEAN News BureAu (Radio)— 
Britain has stated her tariff policy. 

On Mar. 1, century-old free trade is 
to be abandoned. A 10% duty becomes 
effective on all but (though im 
portant) items. 

Dominion products are excused until 
July. Then, at Ottawa, the whole em- 
pire will assemble for a bargain party. 
Old time bargain-hunters predict a 
scramble with probably the usual num- 
ber of crushed hats and frayed tempers. 

Britons recognized the significance of 
the tariff announcement last weck. 
When Neville Chamberlain, Chancellor 
of the Exchequer, presented his bill to 
Parliament, peers from the upper cham- 
ber squeezed themselves into the small 
gallery reserved for them in the Com- 


a few 


aa a es ee ons 
, ee ee ee ee EE ee 


EGR CRRA ErG 8 Sag, | ae ug} | 


\e wie 


mons; worried foreign d 

tened avidly, rushed out 

reports to their government 

Commons itself turned out 
opening prayers in order to 

for the tariff hearing 

Salient features of the b , 
sifted out by exporters tl 
are summarized 

(1) The new tariff is 
of 10%. 

(2) It exempts wheat (to 
later by a quota), raw cottor 
meat, tea, fish. 

(3) It does not apply to 
which there is already a 
McKenna duties in general les f 
tax on films, clocks, 
musical instruments 


watcl t onc 


cars, 


uncert 
nect 
pariey 


specin 


Pol 
that 
devon 
will V 


4 clos 


. : ~ 
0 fu 


« ——* 


Go_p Witnout Guns—Unloading bullion from India in Lon thinks 
out benefit of guards or machine guns. These shipments have li nr 
ain to meet foreign obligations without further depreciation o/ 
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idustries’” duties spread this 
cecil include cameras and 
sptical ses, scientific instruments, 
Z pecial appliances. More re 
ts included cutlery, gloves, 
t mantles and silk, were 
ttedly to protect home indus- 
led during the war. And 
abnormal” import duties 
nonths will remain 
exempts imports from the 
until other possible definite 
are made at the Ottawa meet- 
mpts definitely products from 
territories for which Great 


k 


y to 


lds mandates from the League 
is frankly a bargaining tariff. 
flexible clause allowing duties 
\% against countries discrimi- 
\inst Britain. 
\ Tariff Commission 
| to supervise the bargaining 
Ask Free Port Areas 
iportant phase of Britain's for- 
is the large entrepdt business 
country, as a free trade strong- 
so many years, has cultivated 


will be 


war this use of British ports 
for transshipment accounted 
+ of overseas trade. Since the 
r this has dwindled but it still con- 
tes 10% of the kingdom's overseas 
ness. Shippers already have entered 
ffective plea for the establishment 
tonce of large free port areas 
Inasmuch as the 10% pronouncement 
gives world business something definite 
a which to base future trade prospects, 
t is important. Actually, too many 
uncertainties must pend until the July 
parley in Ottawa to allow for much 
specific planning. 
Ottawa May Go Further 
Politicians in London fully expect 
that the bargaining at Ottawa will go 
beyond mere reciprocal trade, possibly 
will win support for the formation of 
a dosely-knit sterling group of domin- 
ions (and possibly other nations) which 
will make it less essential for Britain 
to “rush” back to the gold standard. 
Economists are divided. Some 
Britain's move climaxing the recent 
tariff mélée as the necessary “last straw” 
needed to force down world tariff walls, 
ind they look for an international con- 
lerence. Others foresee an opposed trend 
‘hich will develop toward world solidi- 
ication into 3 major tariff entities which 
‘ey classify roughly as the Empire, 
\merica. 
n the most sanguine Britisher 
tariff battle is won with the 
ent from the Board of Trade 
riff schedules. To plan is rela- 


see 


' 
turor 
L yy 
“IUDEC 


Not C1 
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tively casy. To ft one-quarter of the 
world and almost an equal portion of | 
the people into a scheme its problem 
enough in itself. To attempt at the 
same time to keep the friendship of half 
a dozen nations in whose foreign trade 
Britain is more involved than in her 
own dominions, is even more tricky 
It is vital, however, as much because of 
Britain's investments in these countries 
as because of the volume of British ex 
ports that they absorb, the number of 
British ships they employ, and the busi- 
ness they give to Britain's banks 
How Duties Hit Us 

Largest supplier of the British market 
is the United States. In 1928, latest 
year in which full comparative statistics 
are available, 16.4% of British imports 
came from this country. Argentina was | 
second India third 


5.6%, and Germany fourth with 5.5% 


with 6.7%, with 

A hasty glanc« 
U. S. 
the class 
year the value of these articles imported 
was more thari $324 millions. Of this 
amount, $203 dutiabl« 
under the old duties, only $14 millions, 
under the recent abnormal Im 


at imports from the 
16% were in 


that 


in 1930 reveals that 


now to be dutied In 


millions were 
or 2%, 
portations Act. 

As a result of the new decree only 
25% of the American imports 
will now come in duty-free and thes« 
will be largely cotton, wheat, and meats 

Important items now to be taxed 
10% include lard, machinery, 
copper, oil, leather, electric goods, and 
pig lead. Tobacco, cotton and gasoline, 
3 of the largest imports from the U. S 
are not affected. 

Bargaining weapon in Britain's hand 
in arguments with Washington is her 
export trade to the U. S. of only $140 
millions (in 1930) compared with U. S 
imports of $748 millions. 

Dominion Commerce 

Also to be noted is the fact that 
where the U. S. is said to control 77% 
of the total commerce of its possessions, 
Japan 71%, and France 49%, Britain 
controls only of the commerce 
of the dominions. Not generally real 
ized is the fact that Britain in 1930 
bought more from the U. S. than from 
Canada, Australia, New Zealand, and 
South Africa combined. 

Britain has taken the 
toward a new tariff policy. Ottawa will 
determine the next important move 
But, in the meantime, the rest of the 
world has seen the signs. Old-time tarifi 
policies with their most-favored-nation 
clauses mean less each day. Moves in | 
the next 6 months may profoundly alter | 
international trade channels. 
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second step 


HERE’S HELP 
IN TOUGH TIMES 





How to 
INCREASE 


Your Sales 
through the use of 


AWA 


Merchandise 
Warehouses 


There’s a way to cut costs 
while increasing your sales 


and this 


FREE BOOK 
TELLS HOW 


F YOU haven't seen this new book on 

modern selling and distributing meth 
ods, write today for your free copy It 
tells how to gain regional or national dis- 
tribution for your product, at minimum 
cost how to place spot stocks of your 
merchandise in the your 
goods can be most readily and profitably 
sold... how to reduce branch house 
overhead by using our warehouses as your 
own branch distributing points. 

Nationally-known merchandisers 
for their success in selling their 
maximum market—contributed the facts, 
figures and ideas which this book pre 
sents. You'll read in it the experiences 
of such products as Lucky Strike, Beech- 
Nut, Bon Ami, Borden, Carnation Milk, 
Colgate, Comet Rice, Karo—and hur 
dreds of others, made by manufacturer 
large and small 

In these trying times, alert executives 
are finding fruitful knowledge and com 
mon-sense inspiration in the A.W.A. 
Booklet. Write today for your free copy. 
Let us show you how to get strategic 
distribution for your raw materials, 
manufactured articles or service parts. 
Economical, efficient distribution — at 
minimum That’s what A.W.A. 
warehouses offer. The book tells how 


cities where 


fa 


mous 


cost! 


AMERICAN 
WAREHOUSEMEN’S 
ASSOCIATION 


I 
1982 Adams-Franklin Bldg. Chicago, Ill. 
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Business Abroad—Swift Survey 
Of the Week’s Developments 


World conditions, with few excep- 
tions, are less favorable. . . . Germany 
is in new danger. . . . France has failed 
to stem oncoming depression. . . .Hol- 
land, Belgium, Switzerland, Czecho- 
slovakia face increasing economic dif 
ficulties. . . . Italy is again steady after 
a bear attack on the lira. . . . Only 
Britain is openly hopeful. Far 
Eastern business is suspended by 
tenseness at Shanghai. . . . Fast crum- 
bling finances in Central Europe, in- 
tolerable tariffs, a new drive to cancel 
reparations-debts loom in the ‘ear 
foreground. 


Kurope 


EUROPEAN News Bureau (Radio) 
The distinct aggravation of conditions 
in Germany, the deepening depression 
in France, the relative steadiness in 
Italy, and some actual improvement in 
England marked the diverse current 
trends among the larger European coun- 
tries this week. Among the smaller 
countries only Sweden shows any rela- 
tive improvement while Holland, Bel- 
gium, Switzerland, and Czechoslovakia 
are facing increasing economic diffh- 
although stability is not yet 
threatened. On the other hand, Den- 
mark, Austria, Hungary, and Bulgaria 
are in a desperate condition. Bulgaria 
is about to announce a general mora- 
torium., 

Excepting in England, conditions 
foreshadow further deterioration. Un 
less new ground can be broken on the 
point of reparations and war debts, it 
is difficult to see how the present trend 
of trade disintegration can be checked. 
Last week The Business Week fore- 
cast German and Central European 
general moratoria within 90 days unless 
the present trade conditions mend. The 
Business Week's correspondents im the 
countries concerned now report that the 
predicted moratoria may be necessitated 
even sooner. 

Markets Droop 

Trends on nearly all markets have 
turned downwards. Commodities, which 
for some time have been unsteady, 
opened the week with falling prices in 
practically all compartments. Stock mar- 
kets throughout Europe also are weaker. 
The realization that trade is shrinking 
instead of seasonally expanding seems 


culties 
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finally to have quenched the last vestige 
of New Year optimism. Belgian Ford 
has passed its dividend, and the Dutch 
and German companies are expected to 
follow, involving corresponding losses 
to Ford of England controls 
60% of the Continental subsidiaries. 

Exchanges are featured by the recov- 
ery of the lira, and weakness of the 
Spanish peseta. This trend of the peseta 
follows the decentralization of control 
resulting from the precipitate coverage 
of previously accumulated and unsatis- 
fied exchange demands, estimated now 
to have reached $10 millions. Sterling 
continued steady all week. The reduc- 
tion of the British and German bank 
rates is widely discussed since both are 
above the market rates, but no change 
appears probable very soon. 

Agreement has been reached regard- 
ing the automatic monthly renewal by 
Basle of the $100-million Reichsmark 
credit providing no adverse develop- 
ments arise in Germany preventing suc- 
cessful working out of a program for 
gradual amortization. The Dutch 
banker, Van Hengel, finally has been 
appointed general manager of the 
Credit—Anstalt, which improves the posi- 
tion of the foreign creditors in the bank. 

New Trade Restrictions 

Among the new trade restrictions 
imposed this week are the Dutch quotas 
on shoes, woolens, and readymades; the 
second sharp reduction in the German 
coal quota; the placing by the French 
of a quota on canned vegetables which, 
as formerly, accords the lion’s share to 
European suppliers, this time especially 
Belgium and Italy, and further instances 
the development of a consistent French 
policy to integrate its import require- 
ments with European rather than over- 
seas sources of supply. Both France 
and Germany are preparing to place 
trade with countries restricting exchange 
under control of a government clearing 
house. 

McKenna, chairman of the Midland 
Bank, is widely quoted as stating that 
an advance in raw stuff prices is a logi- 
cal consequence of the prospective con- 
tinued gold exports from India. So 
far, however, the greater part of the 
gold thus returned to circulation by the 
East has been immediately reabsorbed 
and thesaurized, notably in France, Hol- 
land, and Belgium, so that it has had 
no such effect on price levels. 
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Tardieu's proposal for 
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ment of the British general 
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previous scale of reparatio: 
debts payments cannot ever 
is predisposed now to pla 
in Wall Street's interpretat 
lon’s appointment to Londor 
ing that preparations hav« 
toward a settlement. A; 
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talk of a new debt confere: 


Great Britain 


Britain 
from tariffs, anticipates shar; 
ing at Ottawa conference. 


expects prompt 


general strike. . 
new progress 
scaledown. 
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LONDON (Cab/e)—Business 
already the most optimistic 
is buoyed up by a new 
pectancy following the gov 
tariff announcement (page 
even the rapid spread of im; 
and exchange restrictions has 
the week's enthusiasm. 

All interest 
Ottawa conference, schedul 
where Britain will bargain { 
stake in empire trade befor 
into intimate bilateral agreen 
such old friends as Argentina, D 
and Sweden. Britain's old tr 
ments are expected to underg 


now is center 


changes in the coming 12 mont 


The new tariff—10% on 
ready dutied goods, and a h 
raw items (including ott 
wheat, meat, tea) which are 
duty free—will probably be 
tive Mar. 1. 
Plan Free Ports 

All major ports and such 
shipping centers as Bristol, 
and Leith, will have large 
areas in which Britain's import 
shipment business can be cor 

Announcement of the taritt 
unexpectedly little effect on 
kets due to discounting of t! 
long ago as when the Natio 
ment was elected with an ov 
majority and pledged to a 
protection. 

Commodities also held ste 
iron and steel and textiles 
early beneficial effects 
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Karsuyt. Depucut—Since the Japanese campaign in China shijted to 


Shar 


oi 


ai, where American investments are large, Japan’s ambassador to 


Fashington has resorted to the Occidental custom of receiving reporters 
egularly, has attempted to ease a delicate situation by keeping the public 


; 


rectly informed of policies behind Tokyo’s moves 


enthusiasm was_ short-lived. 
g-pending, the strike of 6,000 oper- 
s in the key Burnley area threatens 
lead to a stoppage in the entire in- 
lustry, all due to inability of owners 
nd workers to agree on the hours-wages 

! the “more-looms” problems. 
It is generally held that the opera- 
es’ attitude toward the more-looms 
stem is indefensible, but the position 
complicated by the owners’ action 
disregarding collective agreements, 
ch naturally enlists against them the 

pathy of all organized labor 
The government's declaration to 
liament insisting on cancellation of 
rations and war debts encourages 
belief that recent talks with France 
ing toward a united Europe, 
for no reparations, no debts 


Franee 


Industrial activity continues to con- 
ract; unemployment is increasing. . . . 
‘eadiness of Bourse reflects domestic 
belief that bottom has been reached. 
Foreign observers less sanguine. 
French Line likely to get temporary 
‘nancial aid pending revamping of 
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national ship subsidy policy. . . . Gold 
still moving to Paris from abroad. 
Paris (Radio)—The continued steadi- 
ness, one can even say the strength, of 
the Bourse has not been affected by 
recent foreign developments or by un- 
favorable domestic conditions. It prob- 
ably reflects the generally-held domestic 
viewpoint that the depression is ap- 
proaching the bottom. 

Unemployment, nevertheless, is in- 
creasing relentlessly and other indicators 
show no letup in the contraction of 
activity, while no doubt the new British 
tariffs will the increasing 
French trade deficits. Notwithstanding 
the constantly enlarged protectionary 
measures, the internal price structure, 
except on articles of first necessity, is 
crumbling as purchasing power di- 
minishes. Detached observers do not 
share domestic appraisals that conditions 
have reached the bottom. In fact, most 
unbiased leaders feel that France has as 
yet experienced only the initial stages 
of depression. 

With the French Line on the verge 
of liquidation, a $4 million government 
credit will probably be granted in order 
to keep the line going for the next half 


accentuate 


year, meanwhile giving time for 
velopment not only of a basis for son 
refinancing for f 


program but Visior 


of the whole ship subsidy policy 

More Import Quotas 
Preparations have been comp! 
the establishment of a cl 
for trade financing in ca 
tries are restricting th 
in Austria and Hungary 
ther extension of the i 
tem is expected 


The 


France increased $108 millions in Tanu 


gold reserve of Bank of 


ary, not including the $73 millions of 
previously ear-marked gold which was 
brought to Paris from the United States 
but including gold newly earmarked 
The 


record of $2,864 


reached a new 
Reduction 
of foreign sight assets equivalent to th 
the 
that imports no longer reflect foreig: 


reserve has now 


millions 
value of increased gold indicat 

capital secking refuge but only the recall 
of the Bank of France’s liquid foreign 
assets. Foreign short term investments 


after a small rise, remain unchanged 


Italy 


Relative to the 
business is not seriously depressed. 
... Iron and steel production down; 
aluminum up; rayon recently hit by 
Far East troubles. Government 
successfully counters bear raid on lira. 
. . « Domestic confidence in finance 
building slowly. ... Stock dividends 
better than expected. Outlook 
comparatively fair. 


rest of Europe, 


MILAN (Radio)—Effectiv 
intervention has broken up what seemed 
to be a bear attack the lira 
brought recovery practically to parity 
The economic value of the lira does not 


government 


on and 


seem to have deteriorated despite the 
heavy declines in invisible revenue, espe- 
This 


has 


cially in emigrant remittances 
long-important form of 
been largely offset this year by the laud 
able 75% reduction in the country’s 
trade deficit in 1931 

On the other hand, budgetary difficul 
ties plus the Bank of Italy's losses in 
sterling depreciation and expansion of 
credit 


revenuc 


rediscounts due to 


have unsettled domestic confidenc 


stringe ncy 
gis 
ing rise to a certain flight of capital 
which shrewd international speculators 
have played to their advantage 

The flight from currency also has 
contributed to the rising security quota 
tions since the first of the year, but with 
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the current recovery of exchange the 
stock market movement has halted 
though prices are still well above last 
year's lows. 

Dividends Exceed Expectations 

Production figures for 1931 show de- 
clines, but they are relatively less than 
in other countries. Iron was down 5% ; 
steel, 19%; alloys, 269%; while alumi- 
num was up 40%; and rayon, 15%. 
The latter, however, is now severely 
affected by the Far Eastern troubles 
Quicksilver, of which Italy is one of 
the most important producers, is particu- 
larly affected by the decline in world 
consumption and is still overstocked, 
despite the fact that production has been 
cut, during the year, from 1,841 tons to 
1,189 tons. The dividend for Monte 
Amiata, largest producer, is problemat- 
ical. On the other hand, dividends de 
clared by several other industries have 
exceeded general expectations, bringing 
average stock exchange yields un 8% 
to 10%. 

The receivership appointed for the 
Bank Bergamo had a greater psycho 
logical erect than its local importance 
and the smallness of its war- 
ranted. The confidence sure to be en- 
gendered by the recent reorganization 
of Banca Commerciale Italiana has not 
yet solidified, and public nervousness, 
rather than actual bad conditions, repre- 
sents the weakest current factor in the 
general business situation 


losses 


Germany 


Business is severely strained. .. . 
Gold position of Reichsbank rapidly 
declining, with daily fresh tariff bar- 
riers shutting out all hope for im- 


provement. . Bankrupt farmers 
threaten new crisis. . . . Economic situ- 
ation increasingly intolerable. 


BERLIN (Cable)—Germany is riding 
toward another major but this 
time a dozen other countries are travel- 


crisis, 


ing in the same direction, which is likely 
to force international action, and soon, 
to meet the present impossible economic 
situation 
Five major developments plot the 
trend of events in Germany this week: 
(1) Political uncertainty the 
outcome of the coming presidential 
clections (in May) is spreading, with 
no little evidence that the Nazis are 
maneuvering to remove Bruening from 
his post as Chancellor. 
.(2) Strategic financial indicators are 
awry. The gold reserve position of the 
Reichsbank is weaker; the net gold bal- 


over 
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ance for January 1s down $15 millions. 
Even with all the restrictions which 
seemed watertight when decreed, the 
government still is not successfully col- 
lecting the amounts of foreign exchange 
theoretically due from payment for: Ger- 
man exports. Officials declare only one- 
fourth of the amount due has been col- 
lected, blame equally the restrictive 
transfer measures abroad and evasion 
of regulations at home, insist a further 
tightening of domestic restrictions (sim- 
ilar to the drastic methods now operat- 
ing in Vienna) may be necessary. 

Aggravating also is the month-to- 
month basis which France has prescribed 
for renewal of its share of the $100- 
million B.I.S. credit to the Reichsbank. 

Tariffs Bar German Products 

(3) Tariffs continue to climb and 
other disheartening barriers to be raised 
on exports. The 109% British tariff is 
the most recent. 

(4) Industrial activities are declining 
rapidly, due especially to the falling off 
of export orders. The coal and steel 
industries are showing increasingly less 
resistance to depression. The great 
$200-million German Steel Trust in the 
last quarter of 1931 reported a decline 
in coal production of 1.3 million tons 
over the last quarter of 1930. Pig iron 
output dropped from 948,000 to 602,- 
000 tons, and raw steel from 1,006,000 
to 634,000 tons. The number of 
laborers declined from 121,000 to 
85,000, and white-collar employees from 
15,854 to 12,659. In the report of the 
whole German steel industry for the 
month of January, orders from South 
America alone are off 50% compared 
with those of a year ago. 

(5) Bankrupt farmers have appealed 
to the Treasury for fresh financial aid. 
Agriculturists in two-thirds of Ger- 
many already have been granted a mora- 
torium on mortgages. Any new relief 
may stretch the already depleted treas- 
ury to the breaking point. 

Berlin Retaliates 

Guided by the desire to protect 
dwindling markets and retaliate for for- 
eign dumping in Germany, the govern- 
ment this week proposed (1) to double 
the lumber tariff, (2) to carry out the 
restrictions on woodpulp imports in- 
culded in the recent anti-dumping de- 
cree (this hits especially and intention- 
aliy at Sweden and Finland). 

Berlin’s carefully considered decision 
to reduce the British coal import quota 
by one-third because of increasingly 
smaller consumption has failed to satisfy 
the distressed Ruhr mine owners, who 
are demanding that the quota reduction 
be supplemented by a 30% anti-dump- 
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Tokyo Finds War Expensive 


Japan has run into difficult 
resistance at Shanghai is 
mined than was expected and 
sity of sending additional tr 
a far larger expense than 
pated, and forecasts a much 
sive and prolonged cam; 
Tokyo foresaw. Further, ot 
powers have intervened to | 
vested interests which dema: 
delicate handling of the sit 
was demanded in Manchu: 
military had, virtually, fre« 

Politically there is also 
Elections are scheduled for 
The unexpected slowing «i 
aggression policy in Chin 
the basis for fresh unrest 
cal assassination of the for 
minister is a warning of dan 
lic demonstrations which mat 
claim have been 
months by the Manchurian 

The economic outlook is 
Unless some wholly unfores 
tirely possible diplomatic 
velops, there is small pros; 
acknowledged war which 
other powers Though the 
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nely serious, and a menace 
limited amount of business 

transacted, it is entirely 
it it will again be overshad 
soon, by serious economic 
ts in Europe 


Latin America 


Business is dull. Brightest 
reports are from Argentina, where 
exports are heavy, and from Brazil 
where coffee prices are relatively firm. 


_ Mexico, with sugar surplus, limits | 


production. 


exception of the continuing 
ne of business in the Argen- 


relatively stable coffee prices | 
the trend of business in Latin | 


is unfavorable 


s cutting the 1932 budget and | 


in income tax, Argentina is 


ther economic progress. Wheat | 


orn exports continue at high levels 
ices firm. Because of the smaller 
| from the United States, flaxseed 
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ng slowly. Cattle prices are | 


is profiting from steadier 


prices, though demand is weak. | 
same time, Colombia is suffering | 
lower prices for the mild blends 


for which the country has 
noted. Two factors are blamed: 
increasing competition from 
American growers, who are at- 
to make up in sales on the 
States market for smaller de 
m their older European mar- 

(2) the need by Colombian 
to sell at once to get ready 
s flooding the market 


nsive 


Mexico Limits Cane Crop 
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N from other centers is not en- 
The sugar industry of 

with a bumper cane crop in 

and an overproduction of ap 


tely 60,000 tons of sugar last 


i ing a critical Situation and is | 
ting to limit this season's pro- | 


to approximately 215,000 tons 
lls are finding it difficult to 
lits necessary for this sea- 
iding, with the result that 
is unusually late this season 
has announced its new budget 
kes no provision at all to meet 
harges on the $100 millions of 
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prospect anticipated for some 
New York. 
from Uruguay are not hope- 
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BEAUHARNOIS...Canada’s Best Industrial Area 





The Made-in-Canada 
Movement is REAL 


Canadians are in earnest about buying Made- 
in-Canada goods. An effective tariff wall 
adds to the protection afforded home indus- 
tries. Locate in Canada and enjoy both 
domestic and Empire markets. Locate in 
Beauharnois and have cheap power from a 
2,000,000 h.p. site, plentiful labor and un- 
usual rail and water shipping facilities as 
well. 


Send jor this Book 


e for Booklei 


Beauharnois Power Corporation Limited 
MONTREAL CANADA 








Modern hospital saves thousands 
on floors ... with MASTIPAVE 


jas Two years ago an important new hospital* covered entire 
floor area and stairs with MASTIPAVI Cost was only 
$1,426.00. Another material commonly used would have 


cost $8,000.00 


So says the hospital manager, who also wrote: “ Harmon- 


izes perfectly with color scheme 
Easily cleaned 
though wet 
like interior does not show the least wear 
lieve it possible to wear out MASTIPAVIE 
Let us tell you about MASTIPAVE. Write for 
booklet. 
THE PARAFFINE COMPANIES, INC 
475 Brannon Street, Son Francisco 
BRANCHES IN PRINCI [ 
*Name on request 1932 


Does not stain 
Impossible to slip on flooring even 
Emergency entrance open to weather but 


Do not be 


tree 


THE COTT.A.APP COMPANY 
Somerville, New Jersey 
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LOW-COST, LONG LIFE FLOOR COVERING 





Not only 


the cows are contented! 


SO is the modern dairyman! Electricity lights his barns, 
draws his water, separates his cream, washes and fills his 
bottles. Looks like the Milk Millenium. But it was no stra 
bolt of lightning that wandered into a dairy and did all this 
It was mostly human salesmen of electric power companies, 
who are spreading the use of electricity far and wide 

backed by the research, invention, design and construction 


activities of electrical engineers! All readers of 


ELECTRICAL WORLD, 330 West 42d Street, New York 








The Figures of the Week 
And What They Mean 


Business continues to bump along 
on the bottom with no apparent 
break in the monotonous stagnation. 
. . « Sales of motor vehicles have 
lagged, dampening the enthusiasm of 
manufacturers. . . . Other steel con- 
suming lines are also increasing their 
caution and paring their orders. . . . 
Building activity is reaching the low- 
est level in more than 10 years. . 
Carloadings give no inkling of any 
revival of trade. . . . Currency circula- 
tion expanded on the very eve of the 
hoarding conference. . . . Commodity 


prices continue weak in the face of 


gained over 129% compared with De- 
cember, equal to an operating rate of 
26.5% of capacity. This increase is 
somewhat less than usual. Tonnage out- 
put of all steel ingot producers totaled 
1,461,290 tons against 1,302,399 in 
December and 2,458,689 tons in Jan- 
uary, 1931. Production in the past 
month was nearly 41% below a year 
ago. 

The prospects for February are far 
from cheerful. Ordinarily there is a 
sharp gain over January in the operat- 
ing rate, but at present there is a strong 
tendency to ease off activity. The Jron 


Motors report that their 
sumers in the United S 
10.5% from December, 
dealers fell off nearly 5“ 
The steel industry is h 
virtual standstill of activity 
consuming lines. Constr 
ging to the lowest level 
Private work is practically 
and public work is being 
close scrutiny in the wid 
omy drives of states and : 
The J/ron Age record of 
fabricated structural ste 
5,250 tons for the weck, t! 
record. The farm impleme: 
also curtailing its orders fo: 
Railroad Stee! 
While all eyes are on 
as the best bet for stecl or 
ings on wages will not 


make possible equipment | 
cept in a few instances of 
situated roads. Resumptior 
in some railroad shops 
noticeable effect on steel or 
Tin plate volume of o: 
lagging beyond the usual 
the uncertainty of some lars 
on the outlook the 
Complaints are being voiced 


virtual absence of demand and more 
than ample supply of products. 


Age reports that a sharp decline has 
occurred in the volume of orders, par- 
ticularly from the automobile industry. 
January sales of motor vehicles have 
been disappointing and below expecta- 
tions. The failure of general business 
activity to show any signs of revival 
has acted as a deterrent to sales. The 
uncertainty of Ford's plans has also 
been a disturbing factor. General 





A SLIGHT increase in steel ingot produc- 
tion is reported by Dow, Jones for the 
week of Feb. 8, but the gain seems too 
smaH to be significant. The adjusted 
index stands at 36% of normal com- 
pared with 35% the preceding week. 
Steel production in January, 1932 


for 
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THE BUSINESS WEEK 
WEEKLY INDEX OF 
BUSINESS ACTIVITY 


PRODUCTION 


Steel Ingot Operation (“), of capacity) 
Building Contracts (F. W. Dodge, daily average in thousands, 4 weeks 
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27 26 49 
$4,273 
1,064 
1,589 


$9,270 
*1,063 


TRADE 

Total Carloadings (daily average, 1,000 cars) , , 
Miscellaneous and L.C.L. Carloadings (daily average, 1,000 cars 
Check Payments (outside N. Y. City, millions) 

Money in Circulation (daily average, millions) 


PRICES (Average for the Week) 
Wheat (No. 2, hard winter, Kansas City, bu.) 
Cotton (middling, New York, Ib.) 

Iron and Steel (STEEL composite, ton).... 
Copper (electrolytic, f.o.b. refinery, Ib.) 

All Commodities (Fisher's Index, 1926 = 100) 


FINANCE 
Total Federal Reserve Credit Outstanding (daily average, millions). . 
Total Loans and Investments, Federal Reserve reporting member banks 
(millions) eA ae es : 
Commercial Loans, Federal Reserve reporting member banks (millions). . 
Security Loans, Federal Reserve reporting member banks (millions).. 
Brokers’ Loans, N. Y. Federal Reserve reporting member banks (millions) 
Stock Prices (average 100 stocks, Herald-Tribune) 
Bond Prices (Dow, Jones, average 40 bonds} ; 
Interest Rates—Call Loans (daily average, renewal) 
Interest Rates—-Prime Commercial Paper (4-6 months) 
Business Failures (Dun, number) . 
*Preliminary tRevised 


94 
62 
$3,558 
$5,645 


94 
62 
$3,076 
$5,617 


$.54 
$.067 
$29.60 
$.059 
64.2 


$.51 
$.067 
$29.92 
$.065 
64.5 


$31.69 
$.094 
76.4 


$1,822 $1,822 $964 
$22,682 
$8,365 
$7,303 
$1,749 
$138.64 
$96.12 
1.5% 
23-23% 
676 


$19,979 
$7,256 
$5,574 


$19,992 
$7,259 
$5,596 
$505 
$91.64 
$79.28 
2.5°; 
33-4% 
812 
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The Index 
The weekly index of general busi- 
ness activity, first of its kind, is 
compiled by The Business Week 
from 8 series of weekly figures 
—steel mill operations, building 
contracts, bituminous coal pro- 
duction, electric power output, 
non-bulk carloadings, check pay- 
New York, 
reporting Fed- 
banks, and 


It shows 
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BUSINESS ACTIVITY 


ments outside com- 
mercial 
eral Reserve 
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the 


volume of 


loans of 
member 
currency 
the current level of average 
daily physical busi- 
ness as compared with the normal 
for the season and the year. Nor- 
mal, represented by 100, is what 
the current volume of general 
business activity should be if the 
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usual seasonal changes and year 
to-year growth had occurred. 
further explanation see The Bus/- 
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n is becoming felt in tin plate, 
ind other steel products. There 
little definite 
the Far Eastern 

ny orders for munitions steel 
Construction contracts awarded in the 
lays of January were so meager 
tended to aggravate the poor 
ng made in the first 3 weeks of 
th. Total contracts finally ag 
but $84,798,400, the 
me since the early months of 1919 
past month had but 25 busi 
lays against 26 days a year ago 
nd in December, 1931, a fairer com- 
parison can be made by reducing the 
lata to a daily average basis. The year 
is thus shown to have begun 
ispiciously, some 619% below a year 
nd 35.6% below December, 1931. 
index for the week of 
25% of normal 
the preceding 


information on 


conflict has 


smallest 


idjusted 
declined to 
with 29% 


Public Works 
shrinkage in public works and 
tility awards was striking, the total for 
month being no greater than $24,- 
100, the lowest of any month for 
irs. The decline from a year 
neatly 74%, and from the 
ig month 50%. 

Residential contracts fared best as far 
percentage decline is concerned, but 
‘1s largely due to the fact that resi- 
ntial construction was already on a 
evel 2 years ago. Awards totaled 
0, a drop of 21% from De- 
d 47% from the total of 

) of January, 1931. 
lential contracts covering 
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such structures as factories, commercial 


buildings, hospitals, etc., formed the 
largest group with awards valued at 
$33,237,700. The 


ago was nearly 56%, 


decline from 
and from the pre 


1 year 


ceding month the decline exceeds 31% 
The severity of this contraction is more 
noteworthy when it is realized that this 
group of construction began to decline 
sharply in the summer of 1930, and 
never exceeded the sum of $118 mil 
lions in any month of 1931 
Bituminous Coal 

Bituminous coal production showed 
little change in output during the week 
of Jan. 30. Our adjusted index moved 
to 48% of normal compared with 47% 
the preceding week. Electric power 
plants used 19% less coal in December 
than a year previous, even though the 
sale of power declined no more than 
%% in the same period. Steel works 
cut coal consumption by 30% 

Electric power production during the 
week of Feb. 6 showed an insignificant 
loss from the preceding week. Our 
adjusted index was not affected, remain 
ing unchanged at 779% of normal. The 
comparison with a year ago 1s slightly 
more favorable than a week ago, but 
this may be accounted for by the mild 
weather that prevailed a year ago 

Total carloadings showed but an in 
significant loss during the closing week 
of January, but the month as a whole 
‘ndicated a 219% decline from a year 
ago and a 35% decline f.o11 January 
1930. The adjusted index based on 
miscellaneous and less than carlot freight 
remained unchanged at 61% of normal 
While the railroads report that pas- 


senger tr. in 1931 was the lightest 


since 1904, it was the sharp loss of 
freight that accounted for the 406% dé 
cline in net railway operating income 


Check than 


expected rise for the weck of Feb 5 


payment made less 


though it amounted to nearly 167 in 
the 140 i New York 


outside of 
The adjusted lined to 696 


of normal, compared with 70% 


cites 
index de 
the pre 
ceding weck 

On the eve of the President's confer 
ence to curb hoarding, the daily aver 
age for the 


ending Feb. 6 increased $28 millions 


currency circulation week 
Bank failures showed a slight increas« 
during the week, but reopenings reached 
a high point of 15. Our adjusted index 
continues to rise, reaching 47% above 
normal compared with 45% the preced- 
ing week 
Commercial Loans 

Commercial loans failed to show any 
tendency to expand in anticipation ot 
spring trade. Our adjusted index moved 
downward to 14% 
against 15% the preceding week 

The downward trend of 
prices has not been broken 


above normal 


commodity 
The 
weekly indexes of wholesale prices of 
the U. S. Bureau of Labor Statistics 
record a steady downward drifting of 


new 


all major commodity groups during 
January with the exception of fuel 
lighting and house-furnishings. Farm 
products and food suffered most heavily 
The decline has continued in February 
Wheat, corn, cotton, rubber, hides 
cocoa, sugar, copper and tin all showed 
weakness in the past few days, with new 
lows being set for sugar and rubber 





Trends of the Markets 
In Money, Stocks. Bonds 


While deflation of bank credit vir- 
tually stopped and Washington 
pushed relief measures vigorously, 
bank failures rose. . . . Securities mar- 
kets are unconvinced of the beneficial 
effect of the Washington efforts. ... 
Stocks declined steadily and many 
went into new low ground... . All 
groups of bonds were weak except 
governments, which held firm. 


Long Decline in Bank 
Credit Comes to a Halt 


Decuine in bank credit virtually stopped 
in the last week for which figures are 
available, and should this prove to be 
more than a temporary cessation of the 
long decline one destructive monetary 
factor would be wiped out. Private de- 
posits in the banks dropped sharply, but 
they were being paid over to the gov- 
ernment for securities issued last week, 
so that total deposits were little changed. 

Unfortunately, the deflation was not 
halted until it had spread the seeds of 
much trouble in the way of lower secu- 
rity and commodity prices. Whether 
monetary trends have been primarily or 
secondarily responsible in the current 
price declines matters little; certainly 
they played some part. 

The Reconstruction Corp. became 


more active this week, though there is 
no measure as to just what and how 
much it is doing. Its lending require- 
ments are stiff, yet its policies are stated 
to be liberal in intention. Observers 
are watching the weekly bank credit fig- 
ures Closely to see if the corporation will 
be successful in halting the decline per- 
manently. Auxiliary activities in con- 
nection with the relief drive have gained 
momentum. 

The suggestion that Reconstruction 
Corp. securities be offered in smail 
amounts to pull money out of hoarding 
is not generally popular with bankers, 
who fear that such an offering would 
also pull money out of the banks. Con- 
ferences on the Glass Bill have been 
coming fast and frequent as the Admin- 
istration tries hard to get at least its 
emergency provisions passed. 

Somewhat offsetting the encouraging 
signs in bank credit and counteracting 
the psychological effect of Washing- 
ton’s strenuous moves came an increase 
in bank failures. Last week's total, as 
reported by The American Banker, was 
71, compared with 50 in the preceding 
week. The weekly average for this year 
to date is 72. With failures at such a 
rate, hoarding will be difficult to stop. 

Money rates were little changed. Fed- 
eral funds quotations held firm most 
of the week, then eased, which may 


indicate that hoarding is 
or may not. Acceptance rat 
steady, and one dealer incr: 
4%. Federal Reserve 
were unchanged, at 34% 
Exchanges were unst 
sterling weakened decided! 
departed from the gold sta: 
balance of the year. TI 
nounced its intention of | 
American countries stay or 


Stock Market Stick- 
To Its Storm Signal- 


To anyone who believes 
petence of the stock marke 
caster, the steady decline ot 
week in the face of governn 
to stimulate business must | 
tremely painful. Stocks slid 
definitely downhill in a dull! 
measured by the Dow, Jor 
rail stocks lost 12.2%, ind 
and utilities 5%, and all 
at the low for the depr 
Standard Statistics composit 
90 stocks went to a new 
York City bank stocks also 
The decline simply ann 
profoundly skeptical investor 
be sold on the ultimate va! 
Administration's relief measur 
are not buying, and low p: 
attract purchases from th 


Probably the most fundamen: 


affecting the market was t! 
tion of the new downward 
commodity prices. Short selli: 
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There is a market 
for your products 


in CANADA 
Right 
Now! 
F the tariff and 
exchange are 
operating against you, why not 
hold your market by letting us 
manufacture for you 
“Anything that can be cast or 


machined.” 
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that 
s may be even higher than 


will be nee 


meaning 


re other miscellaneous fac- 
rating either to lower prices or 
yers out of the market, 
of strain in utility financial con- 


cvVi- 
further dividend omissions, in 
ng the dropping of Illinois Cen 
ferred payments; 
res; low earnings reports with 
signs of improvement. 
nly the future can tell if the market 
in its indications this week 
than a purely technical rally 
an oversold position will be 
ry to convince many in the finan 
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Bond Buyers Watch 
News, Not Yields 


DONT said amen to the stock 

rxet's judgment this week by drifting 

The feeling that Washington's 

have not sufficiently relieved 

strain or altered the business 

look is still too general to bring any 

' for senior securities, even at 
‘prices and yields as prevail. 
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Rail bonds led this week's gradual N ao f | , . 
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pression lows than any 
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other group 
Government issues held steady but failed 
to gain. The Secretary 
Mills’ announcement that we 


influence of 
now face 
the alternatives of a larger deficit or 


higher taxes on the government securi 


Go 410 paces west 


ties 1s yet to be seen 
Municipals Are Slow 

The municipal bond situation is lit- 

Baltimore 


Square 


tle changed was successful 
in selling an issue, and a 


funds 


For 800 Sq.ft. of space or 
few other 


But Buffalo 
failed to an offering 
limited to New Jersey 
plans to sell its bonds directly if unable 
to get bids from the banking interests 
In the foreign list Australia’s assump 
tion of New South Wales’ bond inter 
est was an important gesture, but not 


cities raised some floors—you'll pay today’s type ot 


receive bids on 


5% 


prices—because this building was 


interest 


built after building costs came 


down. It’s 
r I T 
a , 770% 
very stimulating. fi he Ne we 
Probably the most important bond | e 
development of the week was the re- M . 4 H 1] 
} a 
port that national and state authorities | C yFaW 1 
are Cooperating in attempts to establish | i i 
some new measure for the sale of assets | B ld Oo 
of closed banks. This arouses special u 1 1 ne 
interest in a market which has been hit | ; 
repeatedly by sales of securities by re 330 West 42d Street, New York, N.Y. 
ceivers. The report suggests that the + 
Comptroller is seeking some central 
agency to handle such assets, and per- 
haps sell them directly to dealers and 
investors. 
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First Step to 
Stop Hoarding 


THE President's campaign against hoarding is 
praiseworthy in purpose but must be imple- 
mented by other kinds of concrete action to be 
effective. General appeals for public coopera- 
tion alone cannot overcome individual anxieties 
about the security of savings. They can be off- 
set only by applying powerful forces of gov- 
ernmental action at specific points in our eco- 
nomic mechanism. Methods to this end have 
been suggested in this paper repeatedly during 
the past year. Some of them are being applied 
in part and indirectly through the Reconstruc- 
tion Corporation, but certain additional and 
more direct steps are still to be taken. 

Individuals who are asked to stop hoarding 
their money may properly ask what they should 
do with it instead. The Government must have 
an immediate and convincing answer to this 
crucial question. A complete answer is difficult 
for it to give at this time. 

It cannot tell them to spend their money un- 
less it can assure them that it will be speedily 
replaced through improved employment and 
earning power. This depends upon other fac- 
tors in the banking and credit situation than 
those arising from the mere withdrawal of sav- 
ings. It certainly cannot advise them what pri- 

vate securities to buy, and many of the people 
who are hoarding are not used to investing in 
ordinary securities anyway. It cannot tell them 
in Ww hat private banks to put their money un- 
less it is in a position to prevent all bank sus- 
pensions, 
Corporation has promised not to do. 

It might properly advise them to deposit it in 
postal savings banks, but this makes little appeal 
to many of the people who are now hoarding, 
because of the limits on deposits, the low inter- 
est rate, or factors of custom or convenience. 
Bankers are opposed to extension of postal sav- 


40 


which the Reconstruction Finance 


ings and such savings would not gre 
the banks in expanding credit becau 
strict security required for deposits | 
savings funds. 

The immediate alternative is evide The 
Government should offer a billion a: half 
dollars of Reconstruction Savings Sta | 
Certificates in very small denominat 
revive the war-time organization and 
to stimulate their widest possible sal< 
banks and post offices. They should bea 
at a somewhat higher rate than postal 
mature in not less than five years, be | 
able in any amount but not be ta» 
to individuals or corporations except in vunts 
below a suitable figure to attract small in\ estors 

It would be most important that the 1 
should not treat funds so secured as 
government deposits, but put them speci ticall) 
at the disposal of the Reconstruction ( 
tion in exchange for its own bonds, so t 
corporation could use them to carry out 
tively its task of stopping further bank 
sions everywhere. Otherwise this devic« 
simply result in shifting deposits from on 
of banks from which the money had be« 
drawn to others in which government d« 
are ordinarily made. To be helpful the 
should be distributed as widely as p sible 
among the banks, regardless of restrictions for 
ordinary government deposits. The Recon 
struction Corporation alone can do this 

If promptly issued and vigorously ad\ 
the Reconstruction Savings Stamps and Certif- 
cates would not only help meet the immediate 
hoarding problem but help the Reconstruction 
Corporation in its work. Other more | inda: 
mental aspects of the banking situation ould 
still remain to be dealt with, but this device 
would serve as an effective first step. 
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